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7.30% Yield 
Standard Gas & 
Electric Company 


Secured 714% 
Sinking Fund Gold Bonds 
Due 1941 


Annual net revenue from collateral 
deposited as security for these bonds 
is over 5.5 times annual interest 





& 


Cities Service Co. 
Common Stock 


Earned $13.04 a share 
in 1921 


Through control of more than 100 sub- 
sidiary companies operating successful 
public utilities and petroleum produc- 
ing, refining and marketing businesses, 
the interests of Cities Service Company 
are not only extensive but diversified. 





charge on this issue. This diversification resulted in substan- 


tial earnings for the common stock of 
this company, at the close of a year 
which resulted in deficit reports for 
other companies not enjoying the bene- 
fits of diversified activities. 


Value of collateral security deposited 
is more than 2.5 times the amount 
of this issue outstanding. 


Ask for Circular F-18 


H..M._Byllesby and Co. 


INGORPORA 
York Chi 
nmiBroadway  208SLaSalle St 


Providence osto 
sset St. 14 Street 


Send for Circular MM-15 


Henry L. Doherty 
& Company 


Securities Department 


60 Wall Street New York 












































The Solution of Your 


Investment Problem 


may be found in our new issue of “Safe 
Bonds for Investment,” containing timely 
information and suggestions for the in- 
vestment or reinvestment of July funds. 
It presents detailed descriptions of a 


broad list of Municipal, Industrial and 
Public Utility bonds—also specific rec- 
ommendations for the diversified invest- 
ment of funds from $500 to $20,000. 


Write for Booklet FC-24 





HALSEY, STUART & CO. 


INCORPORATED 





CHICAGO 
209 S. La Salle Street 
DETROIT 
Ford Building 


NEW YORK 
14 Wall Street 


BOSTON 
10 Post Office Square 
ST. LOUIS 
Security Building 


PHILADELPHIA 

Land Title Building 

MINNEAPOLIS 
Metropolitan Bank Building 


MILWAUKEE 
First Wis. Nat’! Bank Bidg. 
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Regarding The Work of 
The Financial World Investors Service 


HE most vital feature of an investors’ service is the list of recom- 
mendations offered to its clients. In erecting such a list the advisory 
concern has many things to consider and its success and reputation 
depend upon the correctness of its views. If it were possible to arrange a purely 
mathematical formula based on statistics of earnings, property value, etc., which 


would furnish a sufficient guide, the task would be greatly simplified, but there are 
frequently ten or even twenty equations in the problem. 


: What a List of Recommendations Means 


When a list of recommendations has been compiled and published it does 
not look like anything formidable or complicated, but it should be 
understood that the securities recommended are selected after comparing 
practically all the issues in a certain group and weighing the merits of all from every 
angle. The casual observer will, in nine cases out of ten, find fault with the most 
carefuly compiled list. Other stocks or bonds will appear to him better bargains, 
and he will wonder why this or that issue is omitted. But there is always a reason. 





Another difficulty encountered in building up a list of recommendations 
is that it must be broad enough in its scope to cover the requirements of 
hundreds of subscribers who have varying desires or necessities. Some 
people are most concerned about stability of income and safety of principal. Others 
are willing to shoulder a moderate degree of risk in order to increase income return 
and chances of accretion in value. Still others wish to buy low-grade bonds or 
stocks which carry with them the greatest speculative chances.. Finally, many people 


diversify their operations, putting part of their capital in safe bonds, part in dividend- 
paying stocks and part in speculative issues. 


The selections set forth in The Financial World Investors Service sup- 
plement from month to month include from seventy to seventy-five 
different securities in the various main groups of the market, and cover 
all the requirements of the average investor or speculator. We do not, however, 
include any highly speculative “wildcat” stocks or unseasoned specialties. The result 
of operating in such stocks is almost invariably loss, and so-called “advice” as to their 
movements is mere personal guess-work. There are certain limits to conservative 


speculation which should never be passed, and it is our endeavor at all times to keep 
within these limits. 








A subscription to The Financial World Investors Service will keep you 
posted as to all developments effecting values and prices, inform you 
specifically which securities are in the safest and most promising posi- 


tion, and will also warn you of any alteration in the outlook which warrants a 
change of position. 











Let us send you a descriptive circular, including a specimen copy of our 


weekly review of market conditions. Your name and address on the 
coupon below will bring it to you without obligation. 


THE FINANCIAL WORLD INVESTORS SERVICE 
53 Park Place, New York. 


Gentlemen: RINT caste activ ecais te wari. ai aeaitn ea Weta ie Se porknen AA IN a or wc a 3 oe ous Some ate 
You may send me complete particulars 
about your three classes of service. Address 
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Can the Mark Be Stabilized? 


The economic situation in Germany is one of the pressing world problems upon 
the solution of which waits the readjustment that is to restore normalcy to interna- 


tional trade. 


Inflation of paper currency has reached its maximum state of over- 


expansion in Germany, whose currency has dropped to a level which, in terms of 
American dollars, is so low as to preclude the possibility in present circumstances of 


its re-establishment on a parity basis. 
Dr. Cornelius, of the University of Frankfort for the answer. 


of the most lucid of recent contributions on the subject. 


By DR. HANS CORNELIUS 


Professor at the University of Frankfort 


What, then, remains to be done? 


We asked 
His response is one 
—THE EDITORS 


(Written Exclusively for THe FinanctaL Wor.) 


HAT conference at Genoa shirked 
its most important, its most press- 
ing task; it has not even attacked, 
let alone solved the problem of European 
exchange. Will the conference, which is 
shortly to convene at The Hague, pursue 
a wiser course and take up this subject in 
earnest? Let us hope so. The reorganiza- 
tion of Europe depends on the stabilization 
of European exchange; any measure which 
ignores this elementary fact will not im- 
prove, but only aggravate the situation. 


Germany, although excluded from The 
Hague, will nevertheless occupy the center 
of the stage. For the economic reorganiza- 
tion of Europe is conditioned on the re- 
organization of Germany, and Germany 
cannot be reorganized without a stabiliza- 
tion of the mark. The mark exchange is 
therefore the pivotal point around which 
Europe’s economic problems revolve. 


I intend to show in what way the 
stabilization of the mark, whatever value 
may finally be assigned to it, is influenced 
by international economic factors. This 
connection, though obvious, must be men- 
tioned, because those, who have the final 
decision in the matter, seem to be either 
unwilling or unable to undertake those 
preliminary steps which must precede any 
attempt to put German finances on a sound 
basis and without which no international 
credits extended to her will ever lead to 
anything but to a new depreciation of her 
exchange. 


Economic Factors 


To fully understand these preliminary 
steps it is only necessary to recall those 
factors which regulate the value of money 
in international relations. 


The question of how to arrive at a just 
valuation of foreign money is customarily 


answered by referring to the fact that 
each country possesses a definite standard 
of monetary values, expressed in the form 
of a certain amount or weight of precious 
metals, usually gold, that, consequently the 
money of the different states is valued ac- 
cording to the amount of gold contained 











Berlin’s Money Market 


in its monetary tokens and that the value 
of paper money, which is only a promise 
of gold, depends entirely on the actual 
gold reserves at the disposal of the state 
which issues it. 


This answer is incomplete, however, as 
it does not inform us how the value of the 
gold itself, which is to serve as standard 
of measurement, may be found. For even 
gold has no absolute value. When, some 
months ago, Professor Irvinc FISHER re- 
ported that a German chemist had suc- 
ceeded in making synthetic gold from 
other metals, gold suddenly seemed in 
imminent danger of losing its traditional 
value as standard of things. The value of 


' gold, as does the value of all money, be 


it gold or paper, depends entirely on the 
things, desired by us, which it will buy. 


This is the reason why in international 
intercourse the money tokens of one state 


represent value in another state only so 
far as they enable the latter to procure 
from the former, either directly or in- 
directly—by using a third state as inter- 
mediary—those goods which it lacks but 
which are produced in that other state. 


Gold Exchange 


Foreign gold tokens are preferable to 
foreign paper tokens for the simple reason 
that every state, by simply smelting and 
coining them, can change them into its 
own domestic money, whereas paper money, 
in order to be used for that purpose, must 
first be exchanged for gold in its own 
home state. If the state which issues the 
paper money has no gold, this money is 
of value only to the extent, to which, in 
its home state, it may be exchanged for 
goods produced there, or, in other words, 
this paper money has only value as a 
potential equivalent of goods. All pay- 
ments, therefore, made in paper money by 
one state to another are of value in this 
state only so far as it may, directly or 
indirectly, be exchanged for gold or goods; 
otherwise it has no value whatsoever, is 
mere waste-paper, junk. 


It is a very simple matter to apply these 
elementary truths to the financial position 
of Germany. 


The indemnities imposed on Germany 
are expressed in gold marks. To a super- 
ficial observer the gold mark means only a 
certain amount of gold, Germany, he 
thinks, has simply to deliver that amount 
of gold which corresponds to the billions 
which are demanded of her. 


But Germany. does not possess that gold; 
she has only a small fraction of it, not 
more than one billion gold marks. As 
Germany herself is not a gold-producing 
state,—if not German chemists should suc- 








ceed in making synthetic gold at a com- 
mercially profitable rate,—she can add to 
her supply of gold only by importing it 
from abroad, but she can only do this by 
exporting a amount of 
goods, except for the amount of gold pro- 
duced by import duties, payable in gold, 
and levied on the foreign importer. 


corresponding 


Legal Tender 


The lack of gold has forced Germany, 
as it has forced so many other countries, 
to have recourse to paper money and to 
accept the paper legal tender. 
Before the war the paper mark had ex- 
actly the same value as the gold mark, but 
since the this 
because 


mark as 


value has con- 
more and more 
paper has been issued, without any corre- 


armistice 
stantly fallen, 
sponding attempt to preserve its buying 
power. It is indeed a very simple problem 
in arithmetic. Supposing Germany had 
before the war a circulation of six billion 
marks, whereas today the circulation of 


banknotes and_ treasury-bills of the 
Republic have risen to 300  billions—to 
simplify matters, only the approximate 


figures are given here—these 300 billions, 
if the amount of goods to be exported has 
not increased in proportion, represent in 
an international higher value 
than did the former six billions, in other 


sense no 


words the paper mark is worth only the 
fiftieth part of the gold mark and will 
even be considerably less in the near future, 
if the nation-wide “selling-out’’ process con- 
tinues for any length of time. 


As every new reparation payment, not 
covered by a corresponding increase of 
exports, simply adds to the amount of 
banknotes and treasury bills in circulation, 
it stands to reason that it will be followed 


Not 


some 


by a new breakdown of the mark. 


sinister German machinations, as 
people seem to believe, but very simple, 
inexorable economic laws have caused the 


depreciation of the mark. 
Adding to Depreciation 


Whenever Germany, to meet her treaty 
obligations, transfers paper money to the 
Allies —for she has no gold available for 
that purpose, her small gold reserve being 
urgently needed at home to prevent a final 
financial catastrophe,—the mark suffers a 
further depreciation, which can only be 
avoided if her exports are simultaneously 
and proportionally increased. For only 
when and to the extent to which exports 
exceed imports is real value created, which 
may subsequently be transferred to the 
Allies, and it makes no difference whether 
Germany settles her obligations 
with goods moved across her borders or 
with 


treaty 


remittances received for goods 


previously sold and exported. 


When, without a corresponding increase 


of exports, paper money is transferred 
abroad to pay indemnities or to meet 
other obligations, it becomes at once 
worthless, for it cannot be exchanged 


either for gold or for goods. 


The Reparations Commission proposes 
Germany should use her power of taxation 


904 


to procure the sums needed for the pay- 
ment of the indemnities by levying further 
taxes on the private fortunes which still 
remain in that country. But any such 
measure, even the complete confiscation 
of all German fortunes, could’ end 
nowhere but in complete failure. These 
taxes are naturally paid in paper, not in 
gold and they will prove absolutely worth- 
less whenever the attempt is made to 
transfer them into other countries, or, to 
be more exact, they automatically lower 
the value of German paper money, pre- 











Analysis Postponed 


ECAUSE new develop- 
ments have taken 
place which have neces- 
sitated certain changes in 
the treatment of an analysis 
of Cosden and Company 
previously announced for | 
dhe current issue, we have 
been compelled to postpone 
the date of publication. 


| The Cosden analysis | 
therefore will begin in the 
July 1 issue of The Finan- 
cial World and will be con- | 
cluded in the July 8 issue. 


Delay in presenting this 
series is in accord with the 
established policy of this 
magazine in such circum- 
stances.—The Editors. 














viously transferred abroad, to the extent 
of their own nominal value. 


A fiscal policy based on the proposals 
of the Reparation Commission, as ex- 
pressed in its note to Germany of March 
22, 1922, can lead only to a further depre- 
ciation of the mark and will dry up at 
their very source the springs which alone 
can in future secure for Germany a steady 
stream of taxes. 


which will enable Ger- 
meet her obligations 
Allies real, not purely 
imaginary values, is to produce and to ex- 
port goods and to apply to the reparation 
payment any surplus, not needed either to 
continue production or for food and raw 
materials, 


The only way 
many to and to 


transfer to the 


If Germany is forced to make payments 
in excess of such surplus, her exchange 
will never be stabilized. 


It is also proposed to stabilize the 
German exchange through an international 


loan which, it is 


hoped, would enable 


Germany to meet her obligations. 


Let us see on what terms such a loan 





might be secured. It is quite improbable 
that it could be procured at a lower rate 
of interest than 4% and it is quite possible 
that even a much higher rate might be 


demanded. 


Making Payments 


To cover the total indemnity, 100 billion 
gold marks or over 25 billions dollars 
would have to be underwritten. The interest 
alone, on this loan, without any amortiza- 
tion, would require one billion dollars a 
year. As we have seen, money collected 
from taxes cannot be used to make pay- 
ments abroad; for it is paper money and 
valueless when sent over the border. (lf 
recent press dispatches describing the 
German Government as being willing to 
secure the payment of reparations through 
granting a mortgage on certain German 
taxes should prove correct, they would 
only show that our national representatives 
lack even the most elementary knowledge 
of economic laws). 


The interest payment at least as far 
as not covered by import duties, collected 
in gold from the foreign importer, has to 
be defrayed exclusively out of the export 
surplus, or the excess of exports over ne- 
cessary imports. 


February, 1922, the record month so far, 
shows a surplus of 2% billion paper 
But this surplus is traceable to en- 
insufficient imports and, for that 
reason, is not likely to repeat itself. (As 
a matter of fact, our trade balance has 
since become negative again). 
if for argument’s 


marks. 
tirely 


But even, 
sake we adopt this 
month as the basis of our calculation, it 
would only mean 30 billion paper marks a 
year, which, at the present rate of ex- 
change, is the equivalent of only 111 mil- 
lion dollars, or only the ninth part of the 
interest that has to be paid. 


The New Loan 


Another proposal has recently been put 
forward, to wit, to issue a loan of 45 
billion gold marks; but even this loan, 
which is based on the assumption of an 
extremely charitable state of mind on the 
part of the United States, would by no 
means furnish the funds which are neces- 
sary to pay the interest on our indemnity 


obligations ; in fact, it would not even pay 
half of them. 


It stands to reason that any loan granted 
with the intention to allow us a “breathing 
space” for five years, will not stabilize the 
mark exchange, if at the expiration of 
this time we shall be confronted again by 
the same exorbitant claims and the old 
game, starting in the same vicious circle, 
is to be played again. There is absolutely 
no prospect that within the next five years 
this surplus will have attained to such 
dimensions that it will provide the funds 
not only for the payment of interest and 
amortization on the loan, but also for 
the further indemnities which will then 
have become due. To raise our exports 
to such enormous figures would presuppose 
not only that we produce those goods, but 


(Concluded on page 932) 
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The Railroad Strike Threat 


If the railroad men carry out the threat of their leaders and walk out in protest 
yages recently ordered by the Railroad Labor Board, to 
take effect July 1, President Harding will act quickly, according to advices from 
Washington. The Chief Executive of the nation declares that he will stand by the 


against the reductions in 


Labor Board and support its decisions. 


There seems reason for believing that no 


general strike will come. Be that as it may, it is well to understand the merits of the 


"ASe. 


RANSPORTATION is the pri- 
mary essential of all trades and 


commerce, and the probability or, 


even the possibility of a railroad strike is 
always a disturbing factor. The mere 
threat of a strike is productive of loss 
through derangement of the machinery of 
trade. 


The present strained situation does not 
differ materially from the conditions which 
were witnessed last September or on num- 
erous occasions in the past. There have, 
in fact, been much more menacing labor 
disturbances in former years, but the de- 
tails are soon forgotten. There is the 
same talk of a strike being “inevitable,” of 
the “paralysis” of transportation, of “ab- 
solute pauperism” of labor, and other 
stereotyped forms of buncombe. The truth 
is that a strike is not inevitable, that even 
if it should come, it would not paralyze 
transportation, and that the talk of poverty 
among railroad workers is unadulterated 
nonsense. These statements are so obvious- 
ly correct that it is not necessary to even 
support them. 


Strike Vote 


The statement made by labor leaders 
that 98 per cent. of the workers are voting 
to strike is calculated to arouse consider- 
able concern. It is a rather curious fact 
that no investigator has appeared to con- 
sider it necessary to inquire into the merits 
The facts are strangely at 
Last Sep- 
tember, when we were told that 98 per 
cent of the had 
for a strike, the present writer obtained 


of this claim. 
variance with popular ideas. 
railroad workers voted 
a copy of the ballot, the salient paragraph 
of which read as follows :— 

“I have personally read the foregoing 
reduction au- 
United 
States Railroad Labor Board, and hereby 


statement regarding wage 


thorized by Decision 147 of the 
authorize the chief executives and general 
Brotherhood of 
motive Engineers, etc., to act as my agents 
and dealing for settlement 
of these questions, and if said chief execu- 
tives and general chairmen are unable to 
otherwise effect a settlement satisfactory 
to them, I (for) 
(against) a strike.” 


chairmen of the Loco- 


attorneys in 
hereby cast my vote 


This is not a vote to strike; it is merely 
a vote authorizing the leaders to call a 


June 24, 1922 


In this article they are set forth without prejudice. 


By THOMAS GIBSON 


strike if they are unable to effect a satis- 
factory settlement. If a member of the 
union were to vote “against”, he would 
simply repudiate the authority of his own 














'“May God Deliver Us 
| from the Devil and 
from Metaphors!” 


Labor leaders decry _at- 


tempts to treat labor “like a 


commodity.” 


Is such an attempt being 


made? 


Mr. Gibson’s answer is in 
the negative; and, 
| He asserts that the rank and 
file of labor has been sadly 
mislead by leaders. 

Mr. Gibson justifies the ac- 
tion of the Railroad Labor 
| Board, leaving out all meta- 
| phors and dealing solely with 


facts. 











But that is ‘not all. 
Further investigation developed the fact 
that the figure given out was 98 percent 
of those voting. It was stated in what 
credible ‘authority that 
about 50 percent of the membership did 


appointed leaders. 


appeared to be 
not vote at all. This gives the proposition 
a wholly different aspect. There is every 
reason to assume that the present “strike 
If it were not 
the leaders would themselves publish the 
ballot in order to create the apprehension 
which they so earnestly desire. 


vote” is in the same form. 


The Merits of the Case 
A clear understanding as to the merits 
of the 
gained only by 


case of organized labor can be 


a correct concept of the 
economic basis of wages. Here, as in 
mischievous 


contorts the 


many other problems, the 


dollar sign creeps in and 


—-The Editors. 


vision. The compensation of labor, called 
“real wages” by the economists, is not so 
many dollars, but so much of food, cloth- 
ing, and other commodities. If the cost 
of living rises, dollar or “nominal” wages 
must advance. 
and 


If the cost of living falls 
dollar wages high 
figures, labor receives more than its share. 
To draw a broad mathematical illustration, 
if we assume that the level of both com 
modity prices and wages is represented by 
100, and the commodity prices fall to 50, 
the real wages of labor, if they are not 
reduced, will have been doubled, and they 
will have been doubled at a time of de- 
pression when every class must bear its 
share of the burden. The labor leaders 
appear to understand this principle thor- 
oughly. when prices are advancing, but 
they cannot see it at all when the reversal 
comes. 


remain at the 


Out of the comparison of com- 
modity prices and wages the orators of 
labor have built up the cry that “labor 
shall not be bought and sold ‘like a com- 
modity.’”’ This precept rolls nicely under 
the tongue, but it has no merit whatever. 
It represents a mere confusion of terms, 
as no one is trying to treat labor like a 
commodity. As Courier remarked, “May 
God deliver us from the devil and from 
metaphors.” 


Labor Misled 


Misunderstanding as to basic principles 
is the prolific mother of costly errors. 
The rank and file of labor has been sadly 
misled as to the purport of 


opposed to nominal wages. 


real as 
It has also 
been misled as to the effects of reduced 
production. It is a fact which can be 
demonstrated by either logic or mathe. 
matics that whenever production is de- 
creased by means of unduly reduced hours 
of labor, inefficiency, or any other method, 
the laborer’s own proportion of the 
correspondingly re-° 
duced. Labor has yet to learn that it is 


national product is 


as easy to get its full share of a large 
as of a small production. 
The 


been 


Labor Board has 


recognized and 


governed by real 
It was as quick 
to increase wages when the cost of living 


the principle of 
wages in all its decisions. 


Was rising as it was to reduce them when 
the cost of living fell. From the economic 


point of view the labor leaders have not 
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a leg to stand on. And it is an inexorable 
fact, founded on economic law, that if one 
class of society receives more than its 
share of the total product of labor, other 
classes must suffer in inverse ratio. That 
statement also may be demonstrated by 
either logic or cold figures. To refute it 
is to say that 2 and 2 do not make 4. 


The principal specific objection of the 
leaders of organized labor to a wage re- 
duction is that even the present wage scale 
does not permit the laborer to live and 
support a family decently. If this is 
true railroad labor must have lived in the 
dregs of poverty in former years, as real 
wages are much higher now, even after 
the reduction, than they were prior to 1915. 


The union plea is for a minimum living 
wage of over $2600, from which all other 
wages shall be graduated upward. If this 
were granted the railroads could not be 
operated in their present form, as they 
simply could not pay such wages. The 
only alternative would be a heavy tax on 
the consumers of freight— which means 
everybody. 


In attempting to establish this minimum 
living wage, one of the witnesses before 
the Labor Board (Joseph Cole, of the 
Illinois Central) testified that he had a 
wife and two children, that his wages last 
month were $145.20-and his expenditures 
$162. The bills which were produced in 
support of his claim included such items 


The Earning Power of the Better Grade Railroads Under the Terms 
of the Transportation Act of 1920 is a Flat Contradiction of the Allega- 
tion that Limitation to 534% on Investment Value Is Unjust. 


A Study of Delaware & Hudson 


The Indicated Earning Power of This Road Is Such As to Make the Stock 
Specially Attractive Under New Conditions 


Hupson earned close to 12 per 
That was within a fraction of 
a per cent of the pre-war average and 
was nearly double the earnings in 1920, 
when the company had the federal guar- 
anty to fall back on. 

The foregoing would be an encourag- 
ing statement, in view of the current and 
prospective revival in business and the 
consequent revival of traffic volume, 
not for the intervention of the 
strike of the coal miners. No one knows 
just how long that is 
going to last. 


§ AST year the stock of DeLaware & 


cent. 


were it 


By PHIL MORLEY 


Rail Specialist, THe FInaNctiaL Wor tp 


ordered by the Interstate Commerce Com- 
mission. It is to be concluded, therefore, 
that the company’s revenue will be cut 
rather substantially. 

Snap judgment would set down the fol- 
lowing equation: 

Reduction in traffic volume as a result 
of the coal miners’ strike + reduction of 
operating revenues by reason of freight 
rates, must result in serious impairment of 
earning power. 

That would be a perfectly logical con- 
clusion were there no other factors to be 


as shoes $12, $10.50 and $10, corset $10, 
shirts $3.48 each, toilet water $1.04 a bottle, 
cold cream $1.50 a jar, rouge 50 cents a 
box and fruit cake $2 a pound. Now 
no one wants the laborer to do without 
the luxuries of life. Everyone is willing 
to let him buy all-the cold cream and fruit 
cake he wants, but not at the expense of 
society in general, 


The Probability of a Strike 


The strongest arguments against the 
probability of a strike is that the chances 
of success are very remote. It is a fore- 
gone conclusion that the Labor Board will 
not reverse or modify its decision and 
President Harding has already gone on 

(Continued on page 926) 


considered. For example: last year, 
DetawarE & Hupson_ expended for 
maintenance of equipment nearly 33%, as 
compared with expenditures during what 
is called the “test period” of slightly more 
than 30%; other maintenance expendi- 
tures were proportionately in excess of 
those of the’ test period. 

In fact, it would be safe to state that 
D. & H. in contrast to other companies, 
did not achieve an earning power of close 
to 12% in 1921 by trimming operating ex- 
penses. This year, because losses in traffic 
as a result of the 











strike should mean a 

Coal traffic is the e . 4 lower operating ratio 
backbone of Dexa- Of Historical Interest and Value then otherwise . might 
WARE & Hupson’s ; ¥ 
earning power. In HE Delaware & Hudson Company is one of the oldest corporate be obtainable. Deta 
1921 i a t organizations in the country. In 1823, the Legislature of the AWARE & Hupson 
ei, pot a State of New York chartered the Delaware & Hudson Canal easily should be able 
nearly 55% of the Company, to construct a canal from the coal fields of Pennsylvania ete & selteln 
company’s entire vol- to the Hudson River at Rondout, New York. ti bs f 
ume of freight. In a oe Caprese © 


the previous year, it 
made up 48.38 per 
cent of total volume. 
Those figures are im- 
portant, because more 
than 85% of the total 
revenues of the com- 
pany last year were 
derived from freight. 


Then, there is an- 
other factor to be con- 
sidered in appraising 
the value of DeEra- 
waArRE & HuDSON as a 
going concern under 
existing conditions. 
That factor is the 
rate reduction recently 


presidents. 








as well as in railroad economics. 
a first grade railroad operator. 


The company is one of the important anthracite carriers, and 
owns vast fields of unmined coal which, so the Government has 
estimated, run well above 200,000,000 tons. 


A score of years ago, when the financial district was wont to speak 
of this or that road as a “Gould Line” or a “Morgan Line” or a 
“Vanderbilt System,” the Delaware & Hudson was rather noteworthy 
because it was not spoken of as being the creature of any special 
interest or control, although the Mutual Life and Equitable Life 
companies both have been represented on the board. 


In 1907, Leonor F. Loree, former chairman of the board of the 
Kansas City Southern, and formerly president of the Rock Island, and 
of the Baltimore & Ohio, became president of Delaware & Hudson. 
Since the advent of Mr. Loree to the place of management and direc- 
tion the road has enjoyed an even greater reputation for able operation. 


Mr. Loree probably is one of the most unique of living railroad 
His annual reports are a study in political economy 

He is scholarly, as well as being 
He can be called “The Scholar in 
Railroading,” just as the late Jacob Schiff was called the “Scholar 
in Wall Street.”—The Author. 


operation to give its 
stock an earning 
power of somewhat 
better than that re- 
corded for last year. 


It has become the 
habit of some analysts 
of railroad securities 
and of other commen- 
tators whose conclu- 
sions are passed out 
for public consump- 
tion, to magnify all 
possible difficulties of 
the railroads and to 
stress disadvantages 
under which it is 














claimed the carriers 
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must operate, even though the imagina- 
tion is put through serious contortions 
in the process. 


Fortunately for the student of Derta- 
ware & Hupson, who is really anxious to 
get at the facts, it is possible to ascertain 
that, during federal control and immedi- 
ately thereafter, there was not any skimp- 
ing in expenses which by any stretch of 
conclusions can be construed as reason 
for believing that lowering of future op- 
erating expenses will have the effect of 
impairing the physical condition of the 
property. The total maintenance expen- 
ditures of D. & H. in the test period (the 
three years upon which was based the 
government compensation during federal 
control) stated in percentage of total op- 
erating expenses, was 39.62%. In 1921, 
the total of maintenance was 47.16%. The 
operating ratio last year was 84.83%, as 
compared with 68.96% in the test period. 














INTERESTING COMPARISONS 








1921 1912 
ee eee $45,776,859 $22,480,103 
Oper. Exp... 38,825,529 14,006,779 
Net. inc. ... $6,951,330 $8,413,324 
Other inc... 4,699,681 2,363,644 
Total inc.... $11,651,011 $10,776,968 
Bal. after 

taxes ..... 10,657,037 * 9,812,233 
Sur. after 

chgs. ..... 4,937,452 5,506,089 
Per cent on 

stock 12.96% 


11.62% 























It will be impossible, obviously, to re- 
duce expenses to the test period ratio. 
Costs of wages and materials will not per- 
mit. Moreover, there is to be considered 
the automatic increase in traffic volume 
over the test period years which means a 
commensurate increase in operating costs. 


But D. & H., nevertheless, should be 
able to cut down last year’s ratio by 
effecting economies and with the aid of 
wage reductions recently ordered by the 
railroad Labor Board. Data obtainable as 
to conditions since January 1, last indi- 
cate that the company is in excellent phys- 
ical condition which means that any dis- 
advantage that might result from freight 
rate reductions can be more than offset by 
economies this year. 


The traffic statistics recently available 
indicate that DeLAware & Hupson should 
be able to record for this year a substan- 
tial gain in traffic and revenues merely as 
a result of current improvement in busi- 
ness. In my estimate of the company’s 
possible earning power for this year, I am 
allowing for a percentage of gain by rea- 
son of the post-depression revival. That 
requires no argument in support. I have 
made what appears to be liberal reductions 
from possible gross by deducting from the 
latter total what seems to be ample in 
view of lowered freight rates. By this 

(Concluded on page 933) 
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A Unique “When Issued” Bond 


Unusual opportunities for the investor prepared to accept certain 
speculative risks haye been afforded by two recent important railroad 
reorganizations—that of the M. K. & T. and, most recent of the two, that 
of the International & Great Northern Railroad. The accompanying review 
of the position of the new Adjustment 6% bonds of the I. & G. N., which 
are on a when issued basis, and are selling currently around 52, presents an 
unusually interesting situation, particularly when it is considered that the 
real “bargains” are fast disappearing—The Editors. 


By MATHEW L. WOOD 


HEN Missouri, Kansas & Texas 
V V Income 5% bonds were first 

issued THe FInanciAL Wor._p 
called attention to the attractive speculative 
investment possibilities of this issue. 
They have advanced since then from a low 
of 43 to a high of 59, and are now around 
55. A similar opportunity seems to exist 
in the INTERNATIONAL & GREAT NorRTHERN 
Adjustment 6’s which mature in 1952 and 
en which interest starts accruing in 1923 
and becomes cumulative in 1928. Like the 
M. K. & T. bonds they are on a “when 
issued” basis and are selling around 52. 
These bonds probably will not be issued 
for six or seven months and the purchaser 
virtually buys a contract to purchase these 
bonds when they are ready for actual 
delivery. 


Such a transaction is handled as fol- 
lows: the purchaser deposits $1,000 for 
the purchase of ten bonds; he pays no 
interest on the debit balance until the 
bonds are issued; he can sell at any time 
but cannot collect his profit until the bonds 
are issued. If the bonds are never issued 
his contract to buy becomes void. 


Based on the present price of 52, and a 
return of 6%, the current yield on the 
I. & G. N. Income 6’s is 11.54% which ap- 
pears to be a low price in view of the 
future earning outlook for the company. 
In this connection a study of the past 
earnings of the road indicates a steady in- 
crease in gross earnings. It is fair to as- 
sume that a road which has increased its 
gross from $9,083,626 in 1915, to $17,639,- 
782 in 1921, will be able to save enough out 
of net to meet the interest requirements 
on its senior issues. But from the stand- 
point of future earnings we have the 
estimate prepared by J. W. Kenprick, who 
is an experienced railroad executive and 
appraiser peculiarly qualified to pass an 
expert opinion on the future earning power 
of I. & G. N. This report states that, 


because of expenditures by the receiver, 
the road is now in good physical condition, 
with the advantage of having 90% of its 
mileage main track, as against 50% on 
most similarly situated lines; and that the 
commodities handled are of such a char- 
acter as to insure heavy loading of cars 
and trains. The average length of haul 
compares favorably with competing lines 
and the revenue per ton and passenger 
miles is higher than that of any other 
Texas line. From this it appears that 
conditions are favorable to economical 
operation and with gross increasing this 
can only mean substantial net earnings. 
Mr. Kenorick’s estimate of operating 
results for the years 1923 to 1925 inclusive 
is given herewith. 


The total interest charges ahead of the 
new adjustment 6’s amount to $1,179,000 
yearly; the amount required to pay the 
full 6% amounts to $1,020,000 yearly. 
Combined, the total of charges is $2,199,- 
000 yearly, or nearly $1,000,000 less 
than Mr. Kenpricx’s estimates for earn- 
ings covering the next three years. When- 
ever the interest on these income 6’s is 
200% earned the payment of the full 6% 
is mandatory and the indenture provides 
that at least 50% of the surplus after fixed 
charges shall be applied to interest on the 
Adjustment 6's. In other words, if the 
surplus after prior charges does not equal 
$2,040,000 it is discretionary with the 
directors whether or not the adjustment 
bondholders will receive the full 6%. 


One point of variance with the M. K. & 
T. issue, however, should be borne in mind 
and that is that investors in the old I. & 
G. N. three year notes will receive $13,- 
452,000 of the new adjustment bonds. It 
is probable that a considerable number of 
them will not desire to speculate in the 
new issue and that their selling may ad- 
versely affect the market 
However, 


for a_ while. 
a long pull standpoint, 
higher prices appear to be in order. 


from 




















Statistical Summary 
1923 1924 1925 
Operating Revenues ............ $19,276,968 $19,958,691 $20,667,636 | 
Operating Expenses ............ 14,600,456 15,135,556 15,695,815 | 
Net Operating Revenues........ $4,676,512 $4,823,135 $4,971,821 | 
mumeoes Metals ... 2... ccs c0ce 1,645,000 1,645,000 1,645,000 | 
ee a a $3,031,512 $3,178,135 $3,326,821 
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The Chain Store Stocks : Part II 






Conclusion of Two Part Study of the Salient Features in Connection with 


HE striking feature about the well- 


managed, efficiently operated, chain 


stores which retail articles of com- 


mon and ordinary necessity, is the fact 
that they are depression proof. 
During the period of excessive war 


profits, or, as it has been called, the period 
ot industrial inflation, surpluses of com- 
panies were piled up to totals that sur- 
passed imagination. But, in the period of 
deflation, hundreds of companies that had 
enjoyed unprecedented prosperity saw their 
profits wiped the 
millions by a strokes of 


hundreds of 
the 


out by 
few 


pen. 








Development and Progress of Chain Store Idea 


By MARTIN WADE 





industries fared much better. They were 
able to add to their final surpluses. 

On this page is a tabulation which will 
prove both interesting and instructive. It 
shows the working capital shown by 
several companies at the close of last year, 
and, for sake of comparison, the $ame item 
as of December 1, 
the two years, 


1914; inventories for 
and surpluses remaining 
after deduction of all charges and cash 
dividends. 


It will be noted from examination of 
the tabulation, that the surpluses reported 
ir most cases were comparatively small. 
Those of the chain stores 
were noteworthily favor- 
able. What does the fact 
that 


which we 


these companies 


have under 
review were able to make 
such a splendid showing 
in a year of depression 
suggest? My reaction is, 
that the intrinsic value of 
the securities of the com- 
panies now is larger than 








these enterprises is much larger now than 
prior to the war period. 


I believe that it is brought out in the 
accompanying tabulation beyond question 
that WootwortH, Kresce, Kress, PENNEY 
and McCrory have added very largely to 
value without appreciable increase in in- 
ventories. 

The store field, I has 
limitless possibilities. As a fundamentally 
soufld method of retail merchandising, the 
idea is being extended more and more. 


chain believe, 


Idea to Expand 


One of the leaders in the field has assured 
me that he believes that, in time, this form 
of organization will be followed through- 
out the greater part of the retail business. 
He added that one thing is certain, this 
year will continue to maintain the high 
record made by the strong companies in 
that line. 


In April of this year, the sales of 
WooLworTH increased 22.53%. The first 
four months of the year showed the 


largest total sales for any similar period 
in the history of the 





A Typical 
5 & 10 
Rest Room 


Inventories shrank, 


= 


consumption 


languished, and sur- Company: 


pluses gave way to Am, Can..... 
- + : Associated Dry 
deficits. : : 
ee” 

I will venture the Raldwin Loco.. 





510,928 
40,147,723 


Companies Reporting Surpluses in 1921 


W orking Capital-—————_, 


Increase since -———Inventories——, 
Dec.31,1921 Dec.31,1914 Dec.31,1914 
. $29,736,047 $15,744,780 $13,991,267 


1921 
$17,192,301 


2,241,336 2,752,264 


13,356,014 26,791,709 7,000,736 


1914 


$8,961,504 


4,029,367 


Bg 930,938 


company. Total sales 


| for the first four 

‘ months of this year 

of the KreEsGE stores 

tyenl : also were substan- 
Earnings retained ; 

for surplus after tially larger than 

all charges and any other previous 

cash dividends first four months. 


$1,141,531 
In 1921, the total 


sales of the Woot- 


1,988,421 








rough estimate that Kresge, S. S. 9,225,879 3,277,402 5,948,477. 6,257,207 4,530,129 2,887,497 wortH Company last 
a a a ae Manhattan Shirt 3,790,270 2,059,227 1,731,043 3,475,644 1,985,731 566,738 year amounted to a 
Te « = 7 . en - er enor 
. National Biscuit 19,098,901 13,579,953 5,518,948 3,595,327. 5,280,844 ~—- 1,894,626 
of the industrial United Fruit,. 10,742,049 2,832,489 7,909,560 1,240,467 $61,205 8,975,763 ieataaie 
annual reports, ex- Woolworth, | l 
cepting those of the F, W. ...... 23,881,042 13,399,470 10,481,571 16,194,461 10,491,040 7,677,585 One of the | 
chain store mer- Hy Many Bargain 1} 
chandisers such as Saree : - — al I} Counters 
we have under re- 


view in this series, showed deficits after 
all charges. for last year. 

The fact that a large number of in- 
dustrial showed deficits, does 
not mean that they were improperly man- 
but 


factor making 


companies 


aged. Some were, management was 


not the fundamental for 


the failure to show actual surpluses. 


Some Were Hard Hit 


For example, we find that the paper, 
rubber, _ steel, 


fertilizer 


leather, sugar, copper, 


harvester and industries were 
hard hit, and by conditions entirely out- 
side the particular companies. The equip- 


ment, retail stores, petroleum and tobacco 
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shall 
leave the linking up of 
that thought with proba- 
bilities in the way of 
earning power for later 
discussion. 

The 


of companies 


ever before. I 


financial position 
able to 
make such a satisfactory 
showing for 1921 


viously is exceptional. In 


ob- 


most instances inventories 
are back to where they 
were in 1914, before the 
And, 


this, the earning power of 


war. remember 
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record of $147,644,999. The increase in 
sales in the first four months of the 
current year of $4,616,430 was very 
nearly $600,000 greater than the increase 
reported for the first eleven months of 
1921 over 1920. 

According to Hersert T. Parson, presi- 
dent of WootwortH, sales this year should 
total $160,000,000. 

KresGeE and PENNEY 
topping last year’s record. 


also anticipate 


No Reason for Worry 


But, one may object, last year was a 
comparatively poor year for a great many 
companies and, with business revival gen- 
eral this year, sales are certain to be in 
excess of those for 1921, but profits will 
be smaller because of lower prices than 


during the years when the production 
profit was large. I do not believe that 
there is any reason for worry on that 


score so far as the chain stores are con- 
cerned. For one thing, they did not mark 
up prices as did other merchandisers and 
industrial companies. Then, too, their in- 
ventory position is vastly different. Their 
method of also makes _ for 
avoidance of some of the merchandising 
problems which other 
encounter. 


turnover 


lines of business 

According to a statement of the head 
of the WooLwortH organization, merchan- 
dise is being turned over in such quantities 
and so rapidly that the company is not 
compelled to place orders in advance. 
There also is avoided any necessity of 
carrying large stocks of goods. 

Another important angle is. well ex- 
pressed by Mr. CHartes E. MERRILL, who 
is recognized as one of the authorities in 
this particular field because of his intimate 
association with the financing end of the 
business as a banker. Mr. MERRILL says 
that there is most peculiar significance in 
the fact that the chain stores did a larger 
business in units last year than in 1920, 
and also in the fact that many reported a 
larger total for sales in dollars as well. 


Large Turnover 


It is to be remembered that a large part 
ot the success of the chain store method 
of merchandising as exemplified by the 
well-managed, financially strong organiza- 
tions is due to the fact that their business 
is based on a large turnover at a com- 
paratively small margin of profit. The 
aggregate of small profits on individual 
sales is what has made possible the growth 
of the large chains from small units. 


It would seem that the steady increase 
in gross of the largest of the five-ten-and- 
twenty-five cent stores in past panic and 
business depression years is a sufficiently 
strong commendation of the soundness and 
safety of such enterprises when efficiently 
managed, and operated. 

In 1912, organization 
had 631 stores, and the Kresce enterprise 
had 85. In 1921, WootwortH had 1,137 
stores, and Krescr, 199. The average 
annual earnings of Kresce in the past six 

(Concluded on page 928) 
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the WootwortH 


Cities Service Has Dividend Plan 


Considerable interest was aroused at mid-week when it became announced 
that the Cities Service Company had completed a plan which promises the 
resumption of cash dividends on the preferred stock on September 1, and on the 


preference stock on October 1. 


Under the provisions of this plan it is proposed 
to redecm all scrip issued for dividends on these stocks. 
Wortp about two years ago exhaustively analysed Cities 
drawing attention to the inherent earning power, and later 


THE FINANCIAL 
Service Company, 
when payments of 


scrip intervened because of decision on the part of the management that con- 
servation of cash resources was more important than the payment of dividends, 
stockholders were warned against throwing over their stocks. 


ESUMPTION of cash dividends 
by Cities ServicE on the pre- 
ferred and preference stocks this 


coming fall will bear out confidence ex- 
pressed in these columns when cash divi- 
dends were suspended in June of last year. 
At the time of the suspension of the cash 
payments, some criticism was offered, but 
Tue FINANCIAL Wor.p saw in the action 
of the directors a departure in the best 
interests of the stockholders, and strongly 
advised against sacrifice of holdings. 

The date upon which suspension of cash 
dividends was voted was June 10, 1921. It 
was explained subsequently that the scrip 
would be non-interest bearing, with no 
maturity date, and that the preferred 
dividend should have prior right of re- 
demption. 


The Plan Offered 


The plan now is that holders of the two 
classes of stock, and holders of scrip shall 
have the right to either cash, or at their 
option, a special debenture bond bearing 
8% interest callable at 115 and convertible 
into 85% of preference stock and 15% of 
common stock. The company on Wednes- 
day declared the regular monthly dividend 
of one-half of per the 
common, and preference B 
shares, payable in scrip, and one-quarter 
per cent. on the common stock in common 
stock scrip. Gross earnings for the 12 
months ended May 31 this were 
$12,926,120. In the corresponding period 
a year ago, the amounted to 
$21,235,768. It has been officially stated 
that in May the oil division of CuirTiEs 
SERVICE completed seven new wells, with 
a combined initial 1640 


one cent. on 


preferred 


year 


gross 


production of 
barrels a day. 


Bond Offered 


The bond which is offered as an option 
to cash in redemption of scrip bearing 
such a high call price and interest rate, 
the directors believe, will insure a minimum 
profit of 15% to the stockholders who for 
about one 
dividends. 


year have foregone cash 
The conversion feature also is 
rather attractive because of the possibility 
of profit in excess of what is provided by 
the high interest rate of 8%, and by the 
call price. 


Henry L. Donuerty, president of the 
company, in commenting upon the action 


of directors, said in part: 

“The action of the board is evidence of 
the improved earning power of Cities 
Service Company and its subsidiaries. In 


the public utility division conditions have 


improved considerably beyond estimates 
and earnings are at a rate higher than 
they have ever been. 


year a 


At this season of the 
demand for. electrical 
energy is expected, due to a smaller de- 
mand for electric lighting purposes. The 
increased demand for electrical energy by 
the industries in territories served by our 
subsidiary utility companies has more than 
offset this seasonal decline. 


decreased 


“It is evident that the corner has been 
turned and the future looks most prom- 
ising. Earnings of Cities Service Com- 
pany have increased steadily since the early 
part of last Fall. 
Service 


The increase in Cities 
has been consecutive 
month by month since July, 1921. The 
earnings statement of the company for the 
month of May not only showed decided 
improvement over preceding months, but 
over May, 1921. Net to common stock 
and reserves earned last month totaled 
$812,844, and was the best reported since 
March, 1921. 


-arnings 


“In spite of a record production of oil, 
there is every reason to believe that no 
great time will intervene before demand 
for petroleum will again far outrun the 
supply. 
Cities through its 
subsidiaries, is one of the largest producers 
of high-grade refinable crude oil in this 
country.” 


The result is obvious, because the 


Service Company, 


——_—Q-—-—--_- 


Western Oil Business 

According to an authoritative source, re- 
ports received from operators indicate ex- 
cellent business in the oil trade. The oil in- 
dustry in the West is in excellent condition 
and every indication points to larger pro- 
duction as well as larger demands, accord- 
ing to L. L. Marcell, president of the White 
Eagle Oil & Refining Co., who was in the 
city recently. A the 
crease in sales of all the Western oi! com- 


part of large in- 
panies in recent months was due to the 
coal strike which has compelled the use 
of oil as a fuel by many of the railroad 
companies, industries and private homes. 
Many Western railroads have changed 
their motive power from coal burners to 
Mr. Marcell says that they 


found oil 


oil burners. 


have much cleaner and more 


economical. A recent test shows that a 
locomotive burning oil can run 850 miles 
without being stopped and cleaned, while 
the average coal burning locomotive has to 
be cleaned after running 250 miles. 
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ance is being attached by speculative 

traders to the threatened railroad 
strike. As for the executives of the rail- 
roads, they are most apathetic when ap- 
proached for expression of opinion. The 
vote taken by the shop men is not consid- 
ered as one which was intended to bring 
about an actual strike, but was rather re- 
garded as a means by which leaders sought 
to obtain a club, with which to batter their 
way to a material object for themselves 
and their followers. 


‘ PPARENTLY very little import- 


It is a foregone conclusion that a strike 
in the circumstances would receive very 
little, if any, public support, and that is a 
large factor which it is assumed will gov- 
ern the action of the labor leaders. 

As Mr. Tuomas Greson in this issue of 
Tue Frnanctat Wor.p has covered the 
strike situation comprehensively, it will not 
be dealt with in detail in this department. 

It was noteworthy that in the fore part 
of the week the stocks of the carriers were 
steady in spite of the appearance of re- 
ports in the newspapers to the affect that 
railway labor leaders had served their 
notice on the U. S. Labor Board of inten- 
tion of their followers to strike, and of 
refusal of the recent decision reducing 
wages. 

New York Central and New Haven 
showed fractional recessions in the fore 
part of the week. 

ei 
B. & O. Earnings Up 

There is a rather impressive weight of 
opinion in favor of the belief that div- 
idends will be resumed this year on B. & 
O. common stock, provided the latter half 
of the year is as productive of satisfactory 
results as was the first half. Then again, 
there is the factor that the company’s 
bonds become disqualified for savings 
bank investment under New York laws, if 
the common is not put on a 4% dividend 
basis in 1922. 


As Battrmore & Onto has a large portion 
of its debt maturing in 1923 in the shape 
of underlying mortgage bonds, it is be- 
lieved that the directors will recognize that 
refunding operations will be hampered 
were the common stock not on a dividend 
paying basis, It is obvious that should the 
bonds of the company be disqualified for 
savings bank investment, a higher interest 
rate would have to be charged on any new 
issue of bonds, which the company might 
seek to offer to the public. 

The company is reporting earnings 
which would seem to justify a dividend on 
the common. Last year there was earned 


(Concluded on page 929) 
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Great Northern UpOn Dividend 


Declaration of a semi-annual dividend of $3.50 per share by the Board of 
Directors of the Great Northern on Tuesday was used as the basis for a sharp 


advance in the rails. 


over-estimated. 


However, the significance of this action should not be 
While it apparently keeps Great Northern on a 7 per cent. 


basis yet in reality the stockholders will receive but $5.25 a share in 1922 and 
it will largely depend on earnings in the coming months whether this rate is 
maintained when directors again meet for dividend action late in 1922. 


semi-annual basis when the second 

quarterly dividend for 1922 was due 
the directors in effect cut the dividend 
payments $1.75 a share for the current 
year. Allowing for seasonal variations 
and based on earnings for the closing two 
months of 1921 and the first four months 
of this year the indicated earnings for 
Great NorTHERN are at the rate of $3.26 
a share yearly. 


B: changing from a quarterly to a 


Of course, Great NorTHERN’s earnings 
have been affected adversely for some 
months by the light ore and lumber load- 
ings, which form an important source of 
this carrier’s revenue. Traffic in these 
commodities has shown signs of a dis- 
tinct revival rather recently and Great 
NorTHERN’s revenue car loadings now are 
slightly ahead of those of 1921, but still 
are about 20 per cent. below those of 
1920, which was the record year from 
the standpoint of volume. It must also 
be borne in mind that the freight rate re- 
duction effective July 1 will hit these two 
classes, lumber and ore, while the west- 


ern roads which handle a larger volume 
of grain will not be affected to the same 
extent as these rates already have been 
reduced. 


In other words, while the action of the 
directors can be construed only as decided- 
ly encouraging in that it reflects their 
confidence in an increase in the earning 
rate of this road, still it remains a fact 
that present earnings are not at a rate to 
take care of dividends of $7 a share yearly. 
While we are optimistic regarding the 
outlook for good rail securities, and espe- 
cially for the dividend paying ones, there 
are many roads that are in a stronger 
statistical position both from the stand- 
point of indicated earnings and cash than 
Great NorTHERN, and the stock of the 
company, while it can again be regarded 
as being on a $7 a share yearly basis, 
will only actually be so provided earnings, 
during the last six months of 1922, are 
substantially increased. It therefore be- 
hooves the stockholder in Great Norrtu- 
ERN to carefully scan earnings reports 
from now on. 


Western Banker Is Optimistic 


Industry has reached the stability point, according to authoritative observers. 
Business activity is broader, and daily shows indications that, excepting the 
period in which the summer dulness will necessitate more or less marking of 


time, betterment will be continuous. 


Arthur Reynolds, Chicago banker, is ani 


optimist upon the future, naming the crop outlook, improved employment con- 
ditions, money ease, and larger railroad traffic as the symptoms of betterment. 


HEN banking authorities, whose 

V \ business it is to keep in touch 

with conditions and to keep in- 

formed as to the symptoms by which the 

possibilities of the future are to be judged, 

voice optimism, investors should bestir 

themselves and search out opportunities 

where advantage can be taken of the pres- 

ent trend of money and the security mar- 
kets. 


Very shortly, interest payments and 
dividend disbursements will be reaching in- 
vestors. Then will arise the problem of 
finding means of putting those earnings to 
work on an attractive basis. The loaning 
of money at current rates does not present 
the attractions that the purchase of securi- 
ties selling on a high yield basis affords. 


There are numerous stocks which, al- 
though the exacting statistician may be un- 
willing to rate them as strict investments, 
are entitled to consideration, their pres- 
ent price being such as to afford yields 
considerably out of line with prevailing 
rates for money. 


For example, AMERICAN BRAKE SHOE, 
which is a $4 stock, is selling currently to 
yield something like 6.67 per cent. That 
may be considered a satisfactory yield, 
even though the stock itself may not be 
entitled to more than a secondary invest- 
ment rating. The price is rather low for 
a rating as an A investment. In view of 
tke equipment situation, however, the posi- 
tion of the stock may be considered at- 
tractive. Another stock which is selling on 
a high yield basis—approximately 7.89 per 
cent—is AMERICAN STEEL FounnpriEgs. 
This is a $3 stock, and the company should 
participate in the growth of business in 
its line, although the rating, from the 
standpoint of an investment, is slightly be- 
low that of AmerIcAN Brake SHor. The 
prevailing price quotation for Steet Foun- 
DRIES suggests a secondary standing. 


Other industrials and rails which are 
worthy of consideration are WESTERN 
Union, Brooktyn Eptson, PHILADELPHIA 
Company, Ramtway Steet Sprinc, Art- 
LANTIC Coast Ling, and AMERICAN To- 
BACCO. 
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A Stock Selling Below Value 


The stock of Texas Company has not been selling at a level which reflects the 
real values behind it or the favorable developments in the news regarding the 


company. 


Here is one of the inconsistencies one comes across every so often 


which affords an example of just how closely the average investor follows funda- 


mentals and how lacking is he in appreciation of the importance of value. 


The 


Texas Company last week announced that it intended placing the stock in a 


position of first call on assets. 


HEN a company manages to get 
W its finances into such shape as to 
permit it to remove obligations 
ahead of its stock by the use of undis- 


tributed earnings, thus placing the stock 
in a position tantamount to first call on the 


assets of the company, that should be 


reason for considerable encouragement. 


Last week the Texas Company informed 
the financial district that it was going to 
pay off its $22,700,000 note issue of surplus 
cash on hand. That note issue stood as 
the only obligation of the company be- 
tween the assets and the stockholders, The 
stock barely noted the incident. 


Texas Company stock has not been 
moving forward as it should have, in view 
of the well-known strength of the com- 
pany financially. But, on the other hand, 
there is to be taken into account the ele- 
ment of uncertainty in the price situation, 
Some observers hold that the present price 
levels for gasoline and crude oil are too 
high, and that they cannot be maintained. 
If there is a probability that prices will 
be adjusted downward in the not distant 
future, then perhaps there is reason for 
the failure to arouse bullish enthusiasm 


The street virtually ignored the good news. 


upon the recent revelation of Texas Com- 
PANY’s financial strength. 


Margin of Profit 


Last: year; although Texas ComMPANY 
had a lower margin of profit, the profits 
were greater than in former depression 
years. This was due, partly, to lowered 
costs of production and refining, because 
of lower wages and lower costs of ma- 
terials. The company has rounded out its 
organization in the past few years, and its 
management is rated as of high caliber. The 
bookkeeping methods of the company are 
worthy of special mention. For instance, 
each asset is carried on the books at actual 
cost, less liberal depreciation. 


The company has been broadening its 
field of distribution in the past year, 
thereby making itself stronger as a pro- 
ducer of gross. Tangible assets applicable 
to the common stock at the close of last 
year totaled $37.70 per share, which, as 
has been stated, was a very conservative 
estimate indeed. It would seem that, in 
view of the refusal of the stock :to re- 
spond to the recent good news, judgment 
may be suspended as to the immediate 
outlook for the stock until it becomes 
possible to estimate the possible develop- 
ments in the industry as a whole. 


Prospects of Pond Creek Extra 


Pond Creek Coal has advanced sharply on the New York Stock Exchange 


during the past week from a low of $21 to around $25 a share. 


The company 


has been steadily increasing its earnings during the strike due to the fact that 
it 1s non-union. From an average production of 82,000 tons monthly in the first 
quarter of 1922 production has been increased to 100,000 tons monthly and earn- 
ings are now.estimated at the rate of $7 a share yearly. 


AST week the first shipload of 

English coal arrived in Boston since 

the coal strike was on. However, 
this coal moves in ballast and no large 
shipments from this source are expected. 
Of course, the non-union mines are reap- 
ing a harvest as a result of the strike and 
while prices have not advanced sen- 
sationally still there has been a gradual 
increase. It is estimated that present 
weekly production is about three million 
tons less than consumption and that allow- 
ing for the seasonal let down in coal 
consumption during the summer that this 
production, plus coal now on hand, will 


carry the country through until September 
ist. 


Pays $1.50 Annually 


Ponp Creek Coat is at present paying 
dividends of $1.50 per share yearly, which 
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rate was established just a year ago. The 
company reported earnings of $2.55 a 
share in 1921 compared with $2.87 a share 
in 1920. The company owns 31,000 acres 
oi lands in Kentucky of which it is esti- 
mated 25,000 are coal bearing. The stock 
is of $10 par value and the net assets 
applicable to the 212,920 shares outstand- 
ing as of December 31, 1921, were $32.19 
per share. The stock sold up to $31% 
in 1919 and as low as $12%4 in 1921. 


Coal Strike a Factor 


Of course, just how long the company 
will be able to maintain the present earn- 
ing rate will depend on the length of the 
coal strike and there appears no immediate 
prospect of its early settlement. An in- 
crease in the Ponpn Creek dividend rate 
or an extra disbursement would not be 
surprising in view of the present high 
earning rate of the company. 








| 


IN THE 
Utility Field 


By 
Byron C. Hall 




















B. R. T. Developments 


S was vividly portrayed in a recent 
A analysis in THe FINANCIAL Wor tp, 
Brooklyn Rapid Transit is continu- 
ing to show a remarkable improvement in 
operation, which suggests the possibility of 
an early discharge of the Receiver. The 
system’s operating ratio is now 64%, 
which compares with 94.43% in 1921. 
Earnings of the system as a whole are 
sufficient to meet full interest on funded 
debt, and surplus of $2,360,127 remains 
after allowance for fixed charges for ten 
months operations ended April 30 last, 
compared with a deficit of $5,284,203 for 
the corresponding period a year ago. It is 
understood that protective committees are 
making preliminary plans for reorganiza- 
tion. It is also understood that security 
holders are not opposed to the proposed 
consolidation as suggested by the Transit 
Commission. 
x * * 
Public Service Earnings 
The earnings of Public Service Corpora- 
tion of New Jersey are continuing to ex- 
pand, according to Thos. N. McCarter, 
president of the company. For the twelve 
months ended May 31 last, net available 
fer dividends and_ surplus, totaled 
$4,499,314, which compares with $2,658,314 
for the corresponding period of last year, 
which was a gain of $1,840,999. The 
operating revenues for May were $6,276,- 
664, which compares with $6,143,666 in 
May, 1921, or a gain of $132,498. Net 
applicable to the stock aggregated $271,915 
as compared to $241,246 in the corres- 
ponding period of last year. 
x * * 
General Gas Plan 
Under the plan, holders of the com- 
pany’s 6% ten year secured bonds, due in 
1929 are offered the opportunity of ex- 
changing 50% of their bonds for an equal 
amount of the new issue of the new cor- 
poration, which will be known as General 


Gas & Electric Corporation 7% sinking 
fund bonds, series A. 


Bonds of series A, which are to be 
issued shortly, will be limited in principal 
amount to $2,510,100 and will be due thirty 
years after date. They will carry a 7% 
interest rate, and will be subject to call at 


105. 


Deposits of bonds will be received up to 
July 1, 1922. 
* * * 
Detroit-Edison Gains 
In the five months ended May 31 last, 
Detroit-Edison Company and subsidiaries 
(Concluded on page 936) 
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Speculation 
A Book Review 


By The Looker On 


























“Speculation—/ts sound prin- 
ciples and rules for its prac- 


tice."-—By Thomas Temple 
Hoyne, and distributed by 
ki onomic Feature Service, 


1014 South Michigan Avenue, 
Chicago, Illinois. 


x * * 
AN must give something for 
everything he gets, according to 
+ Tuomas TEMPLE Hoyne, who 


goes back to the driving of Adam out of 
the Garden of Eden as the time when the 
first law of economics was promulgated. I 
who does not believe in 


have a friend 


speculation. He asserts that it is an effort 
“to obtain something for nothing.” 
Mr. 


of thinking, is much more 


Such an assertion, according to 


HoyNE’s way 
than a naive disregard of the principle 
that man must give something for every- 
thing that he gets. It is an assertion which 
runs contrary to the fact that every act of 
the 
theorizing upon future possibilities is a 


man which approaches ground of 
form of speculation. 

The author, to illustrate his point, makes 
use of the homely instance of the man who 
returns to his house in the morning to get 
an umbrella because the morning is 
cloudy. The act is performed as a result 
of a theory that has led to the conclusion 
that it is going to rain. 

Mr. Hoyne has chosen a fascinating sub- 
ject; one which has lured many writers 
and thinkers, to say nothing of the psuedo- 
economists who have sought to plumb the 
mysteries of what some one has called the 
very life-blood of human progress. 

Discussion on the subject, as one nat- 
urally would suppose, has been of varying 
merit, That of Mr. Hoyne is one that is 
both interesting and instructive, although 
at times the author refutes economic 
theories of very estimable authorities with 
certain intol- 
erance of expression, which do not serve 


a vigor of language and 
to add to the dignity of the rebuttal, 
~ * * 

T is important that a writer, in present- 
I ing an elucidation of the meaning of 
speculation, should conclude his treatise 
with constructive suggestion as to proper 
procedure in the practice of speculation. 
I am ahead of my story in making ref- 
Mr. 
Hoyne, but it is important that they be set 
down. 


erence to the rules propounded by 


First of all, the author warns against 


over-trading. That is sage counsel. Spec- 
ulation, by reason of its nature, is a prac- 


(Concluded on page 930) 
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Competition Keen in Vaudeville 


The Interesting Contest of Wits in the Field Brings 
Orpheum Circuit to Forefront 


By ADAM PRYOR 


HE summer season is notoriously 
the one in which earnings of the- 
atrical enterprises are at the lowest 
This is also true of vaudeville, which 
is the backbone of the earning power of 
the OrRPHEUM CIRCUIT, 


ebb. 


with its chain of 
theaters stretching westward from Chicago 
and New Orleans. However, the summer 
dulness is being enlivened by the efforts 
of the SHuBErt interests to establish a new 
kind of vaudeville and while, thus far, 
ORPHEUM’s territory has not been seriously 
invaded, the Eastern field, which is largely 
served by the KEITH interests, is a hotbed 
of activity. What the SHuBERTS propose 
to establish is a “unit” program; that is 
the same “acts” will be billed over their 
chain of theatres intact. Their show, how- 
ever, will be a combination of vaudeville 
and the burlesque idea. as distinguished 
from the OrpPHEUM policy of a series of 
independent performances 


individually 
booked for each theater, 


The Schubert Effort 


Thus far, various efforts to enter the 
vaudeville field in competition with the 
firmly entrenched OrPHEUM 


interests 


and KeirH 
met with little success. 
Headliners were hired at big salary in- 
creases per week, but found that they could 
not get as long working time and that their 
net per year was less. 
made 


have 


The partial venture 
by the SHusBerts in 1921 was any- 


thing but a howling 


whether 
their more complete venture, which starts 
with the fall of 1922, will be more suc- 


cessful remains to be seen. 


Success ; 


There is one basic principle in which 
vaudeville, as operated by the OrpHeuM 
interests, differs from practically all other 
amusement and that is the 
extent to which the element of speculation 
so greatly inherent in this business is 
eliminated. These interests never take a 
chance on an act. 


enterprises 


That is, the producer 
and actor have to put in their own time 
and money developing their feature; then 
it is viewed by the vaudeville representa- 
tives and, if favorably passed upon, a 
“try-out” is given the act in some outlying 
theater. If successful, there it is, ready 
for booking over the circuit. This is in 
sharp distinction to the chances taken by 
a legitimate theatrical producer or a miov- 
ing picture producer, OrpHeuM Circuit 
pictures and books 
only such acts‘as have been tested at the 
expense of 


produces no moving 


someone else. 


Growth of Keith’s 


Some fifty years ago, the first vaudeville 
house was opened by B. F. Keiru in Bos- 
ton, with 382 seats. There is now a seating 


capacity of 1,406,262 in the vaudeville 


theaters of the United States and Canada 
and the annual expense of giving the public 
this type of amusement has reached the 
amazing total of $102,946,000. Where the 
first theater cost some $32,000 the last cost 


$3,500,000. 


While the KeitH interests in the east 
are threatened with the SHuBERTs entering 
their field, the OrpHeum Circuir in the 
west has been meeting competition of the 
combination houses 


(which give a con- 
tinuous performance of “small time” 
vaudeville and moving pictures). That 


this newly developed field has attracted 
the ORPHEUM management is evidenced by 
the fact that some 21 of these so-called 
junior houses are now in commission and 
that the last four theaters opened have been 
of this type. The most successful junior 
theater on the circuit is the State-Lake in 
Chicago which also is reported to be the 
biggest money-maker of 
ORPHEUM 


any of the 
The advantage of the 
“junior” idea becomes apparent when it is 


chain. 


considered that, while admission prices are 
lower, four performances are given daily 
and it is possible to run these houses 
throughout the year, 
stance, 


Right now, for in- 
the State-Lake at Chicago, the 
Palace at Milwaukee, the Palace at New 
Orleans, the Mainstreet at Kansas City, 
Mo., the Hennepin in Minneapolis, the 
Golden Gate in San Francisco and the 
Hillstreet in Los Angeles are in operation 
and all are junior houses, while there are 
in operation but three senior houses—the 
Majestic in Chicago and the Orpheum in 
San Francisco and Los. Angeles. 
words these 


In other 
new junior houses in the 
larger cities can operate 365 days in the 
year while the balance of the circuit, ex- 
cepting the three above named, are closed 
down from two to three months. It is not 
surprising, therefore, that the OrpHEUM 
interests are expanding along a line which 
will enable them to operate more contin- 
uously than has been their average here- 
tofore. 


Fall Season Prospects 


While nothing startling in the way of 
earnings can be expected until the next 
season gets under way it is interesting to 
point out that some $6,000,000 that was tied 
up in new construction during 1921 be- 
comes a full earning asset with the open- 
ing of the 1922 fall season. Of course 
during the war and inflation period which 
followed, the theatrical got its 
share of the profits; during 1921 and the 
deflation period profits were not so good. 
ORPHEUM reported earnings of $3,192,000 
in 1919, of $3,392,000 in 1920 and $889,144 
in 1921. With a general revival in business 


(Concluded on page 933) 
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The Mexican Debt Settlement 


The pact signed by representatives of holders of the bonds of the Mexican 
Government, and the representatives of the latter, is to put Mexico on her feet 


financially. 


The settlement has been greeted with satisfaction in Mexico City, 


as well as in New York, which was the scene of the act which brought an end 


to the uncertainty which began with the default of 1914. 


Believing that our 


readers would be deeply interested in a message, in the light of the new con- 
ditions,’ from the Mexican Finance Minister, THe Financia Wor tp has asked 
him to speak to American investors through its columns. He has agreed to do 
so. His message will appear in an early issue. 


By THE SAUNTERER 


¥ HEN Thomas W. Lamont, of J. P. 

Morgan & Co., returned to New 
York last fall following a series of con- 
ferences in Mexico City with representa- 
tives of the Mexican Government, a cer- 
tain financial writer of considerable repu- 
tation asserted that one reason for the 
failure of Mr. Lamont to effect a settle- 
ment of the Mexican debt question was 
his lack in the essentials for successful 
negotiation. 


I am informed by those who should be 
in a position to give authentic information 
that to Mr. Lamont is due almost entire 
credit for the recent successful termina- 
tion in New York of the conferences be- 
tween Mexico’s Minister of Finance and 
bankers representing American, Dutch, 
British, French, and Germar holders of 
Mexican bonds upon which 
been in default since 1914. 


interest has 


One week ago it was publicly announced 
that an agreement at last had _ been 
reached covering the external debt of the 
Mexican Government. That agreement 
pledged the latter to the assumption of the 
external obligations of Mexico, paved the 
way, it is believed, for early recognition 
of the Mexican Government by Washing- 
ton, made possible the firm establishment 
of Mexican finances, and constituted one 
ot the most constructive factors in prog- 
ress to normal conditions in the financial 
markets. 


The settlement, which THE 
FINANCIAL Wor_p, a week prior to the 
actual consummation, forecast as one of the 
favorable pending developments, was not 
a victory for either parties to the nego- 
tiations; not, at least, in the strict inter- 
pretation of the term. 


Mexican 


But the successful termination of the 
conferences, which began in October of 
last year, nevertheless was a tribute to the 
ability of Thomas W. Lamont to whom 
can be given full credit for the harmony 
of the negotiations and the general good 
feeling among the several conferees from 
the first meeting up to the actual signing 
of the pact. 


The recent conferences in New York 
lasted two weeks. But the foundation was 
leid last fall in Mexico City. And success 
virtually was assured when Mr. Lamont 
cencluded his conversations with interested 
European bankers in April. I am able to 
make that statement with finality. 
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HE plan of settlement calls for cash 

payments on current interest begin- 
ning on January 2, 1923. A portion of the 
interest is to be paid in scrip, which is to 
be redeemed later on. 


Full service on the debt of Mexico is 
te be resumed January 2, 1923. On back 
interest all cash payments are to be waved, 
the total to be amortized in time. 


Mexican railroads are to be returned to 
private operation and all debt of the rail- 
ways is to be assumed by the Govern- 
ment of Mexico by indorsement. 


The direct debt of Mexico totals, in- 
cluding guaranteed railroad bonds, about 
$322,000,000 gold. The railroad debt, not 
previously guaranteed, totals upwards of 


$250,000,000. 


Interest in arrears totals about $111,- 
000,000, and overdue interest on railroad 
debt is about $71,000,000. 


* * *X 


HARP advances in all Mexican issues 
followed the announcement that settle- 
ment had been reached. 

Conferences are now under way between 
representatives of the oil interests oper- 
ating in Mexico and the Mexican Finance 
Minister. 

The companies concerned include: 

Mexican Petroleum, Pan-American Pe- 
troleum, Mexican Seaboard, Marland Oil 
& Refining, Sinclair Consolidated, S. O. 
of New Jersey, New England Fuel Oil, 
Atlantic Gulf Oil, Mexican Eagle Oil and 
Southern Pacific. 

The American membership of the bank- 
ers’ committee included, in addition to Mr. 
Lamont, Mortimer L. Schiff of Kuhn, 
Loeb & Co.; Robert Winsor of Kidder, 
Peabody & Co.; T. G. Smith of the Cen- 
tral Union Trust Company; R. G. Hut- 
chins, Jr., of Hallgarten & Co.; Charles 
E. Mitchell of the National City Bank; 
Walter T. Rosen of Ladenburg, Thalmann 
& Co.; Charles H. Sabin of the Guaranty 
Trust Company; James Speyer of Speyer 
& Co., and Albert H. Wiggin of the Chase 
National Bank. 


The present in this 
country during the negotiations were Sir 
William Wiseman and E. R. Peacock for 
England and Holland, J. Chevallier for 
France, E. W. R. Masson for Belgium and 
Switzerland, and Paul von Schwaback. for 
Germany. 


foreign bankers 
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Better feeling evident in London 
financial markets as a result of recent 
cut in the bank rate; 

German currency inflation assailed; 

High mark reached for 
curity issues in London market; 

One bond offering 
said to been a decided fissle ; 
public not pleased with the political 
situation abroad ; 


new Se- 


recent foreign 
have 


Growing opinion that French francs 
have been selling as high as 
tions warrant ; 
after 
returns to firm ground. 


condi- 


Sterling, some fluctuations, 


x ok x 
HEN a recent offering of foreign 
bonds in this market failed of 
meeting with an instant and fa- 
vorable response, leading authorities among 
the investment bankers immediately set 
themselves to a search for the reason. I 
have talked with one investment banker 
who is unusually well informed upon the 
European situation and his reaction is that 
the public generally is far from satisfied 
with the political conditions prevailing in 
Europe, and particularly with the lack of 
cchesion in an effort to bring about the 
sort of readjustment which is demanded 
by all careful 
curities. 
This banker 
cessity of a 


investors in European se- 


stresses the positive ne- 


more intimate part being 
played by America in straightening out 
the European tangle. “We will be falling 
short of performance of a selfish duty if 
we longer maintain a policy of isolation,” 
he declares. 
which to 


“America has the funds with 
purchase European securities, 
but our investors demand a sounder situa- 
tion to back up those securities.” 

* * * 
London Sentiment Better 


ONDON was filled with a much bet- 

ter sentiment as a result of the re- 
cent reduction in the Bank of England re- 
discount rate. Financial and commercial 
circles were deci@edly encouraged, and a 
much better tone was evident throughout 
the current week. 

It is believed in commercial circles that 
the lower bank rate will have the result 
of reviving trade. One result that does 
not leave any room for doubt or wonder 
is the immediate impetus that has been 
given to investment securities, which rose 
with a strong trend. 

Hope still is entertained in financial 
circles that France will be more concilia- 
tery in connection with the German situ- 


(Concluded on next page) 
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Warning to Subscribers 


PENNSYLVANIA sub- 
A secriber sends THE 
FINANCIAL WORLD some 
interesting correspondence in- 
dicating an attempt to make 
him believe the latter had 
been recommending certain 
investments, when such was 
far from being the case. The 
subscriber had written to us 
inquiring about a railroad 
bond, and, through some 
mysterious channel, the self- 
addressed envelope contain- 
the reply, which was 
properly directed to his ad- 
dress, later reached him, post- 
marked “Buffalo, New York,” 
accompanied by the follow- 
ing short letter: 

"The. enclosed d was addressed to 
writer, having written to them for 
advice—they must have mislaid my 
letter and in a hurry sent yours 
writer. 
Cordially, 
(Name too blurred to decipher.) 
374 Broadway. 
Two days later he received 
the self-addressed envelope, 
in which he sent his inquiry 
to us regarding the contem- 
plated investment in a rail- 
road bond, containing the fol- 
lowing — 


: Investors’ Dept. 
Financial iy vorid, 
New York City. 
Gentlemen: 
WwW “— you advise writer to in- 


vest Fifteen Thousand Dollars 
($15,000) of the First National 
Collateral Corporation—a loan in- 
stitution making loans on _ col- 
laterals, pledges, trade acceptances, 
mortgage S, etc. 

hey are issuing One Million 
Dollars of 7% gold debenture 


bonds, with profit sharing certifi- 
cates to receive one-third of the 
net profits. They are being rapidly 
sold to bankers, and business men 
of the city and various parts of 
New York and Pennsylvania. 

Awaiting your advice in 
matter. 


this 


Yours very truly, 
(Name too blurred to decipher.) 
374 Broadway (Apt. 6). 


At the bottom of this letter 
was scrawled across in ink 
this advice: 

“It is an excellent purchase, 
sound and profitable. Buy 
them. Take all you can!” 
conveying the impression that 
THE FINANCIAL WORLD 
INQUIRY DEPARTMENT 
recommended an® investment 
in the FIRST NATIONAL 
COLLATERAL CORPORA- 
TION 7% debenture bonds. 

THE FINANCIAL WORLD 
never has recommended these 
bonds as an investment to 
any of its subscribers, nor 
would it, and, believing that 
this is an attempt to mislead 
our subscribers, we publish 
this warning. 


—THE EDITORS. 






























































ation than was apparently the disposi- 
tion of the French politicians during the 
Paris conferences. 


One opinion that is gaining adherents 
is that no plan for rehabilitation can 
be worked out successfully until there is a 
better accord between the nations concerned 
and more evidence of a co-operative spirit. 


Europe is in need of capital, and ‘in 
order to appeal to the owners of the 
available surplus of such capital, Europe 
must satisfy potential or germanative, 
capitalists that she has something which 
they want. 

* * * 


New Securities Reach High Mark 


During the five months ending with 
May, issues of new securities in the Lon- 
don investment market amounted to £145,- 
485,238, as compared with +£89,800,969 
for the corresponding period of 1921. Of 
the new issues during the five months of 
the present year, £53,959,072 represented 
loans of Government or private enterprise 
in the British Islands, £40,432,041 be- 
longed to the British dominions and £51,- 
094,125 to foreign countries. 


Issues of new securities in May, 
amounting to £35,090,131, were not the 
largest monthly showing of the period, the 
total of last January having been £43,- 
166,200. But the foreign loans placed in 





London during May, amounting to £16,- 
955,000, far surpassed any monthly sub- 
scriptions since the war. 


The previous monthly maximum was 
£ 14,387,500, in February, and during 1921 
new issues of foreign loans ranged from 
£3,977,500 down to £80,000. Of the for- 
eign securities placed in London during 
May the classification shows that £2,- 
312,500 represented shipping shares, £6,- 
790,000 Government securities and £7,- 
350,000 the securities of oil companies. 


* * * 
Paper Currency Inflation Hit 


MPORTANT German economists are 

indignant because the London program 
for the central bank conference contained 
a statement to the effect that some Euro- 
pean states could not hope to return to a 
gold basis for years. One leading eco- 
nomic writer declares that all of the Eu- 
ropean states could balance their budgets 
by means of loans. 


“If currency reform waits for the bal- 
ancing of foreign trade and of budgets,” 
says the editor of a leading German finan- 
cial publication, “it will wait eternally. 
The proper way out is the stopping of 
currency inflation by means of funded 
loans. Automatic restoration of foreign 
trade and balancing of budgets would fol- 
low.” 


All Signs Seem To Favor Pennsy 


Those who believe that it will not be long until Pennsylvania increases its 
dividend or, rather, until the company restores the rate to the old $3 basis, 


appear to be fully justified in their confidence. 


In the first four months of this 


year the company earned at an annual rate that indicates probable ability to show 
as high as $9 earned for the stock in the full twelve months of 1922. But it 
would be surprising were the final exhibit to be as favorable, as the coal strike 


has intervened to make such a performance difficult, to say the least. 


How- 


ever, making every allowance for the possible influence of the strike it seems 
entirely probable that Pennsy will earn this year a substantial surplus over $3 


a share. 


ARLY restoration of the old $3 divi- 
E, dend rate on PENNSYLVANIA stock 

seems to be a foregone conclusion, 
if one can credit the prevailing strength 
of the shares marketwise as a reflection 
of the best judgment of experienced 
traders and investors. And the earnings 
performance of the road since the turn of 
the tide of traffic volume late last year 
indicates that 1922 is likely to make the 
dividend change possible. 


A year or more ago THE FINANCIAL 
Wor.p published a review of PENNSYL- 
VANIA which was not particularly opti- 
mistic. A short time before the divi- 
dend rate was reduced, the possibility of 
such action was forecast in these columns. 
Previous to the decision on the part of the 
editors to warn readers of the difficulties 
then apparent, the most careful considera- 
tion was given to the subject. It was 
realized that for many years Pennsy had 
been regarded, and rightly so, as an in- 
vestment of very high merit. But, realiz- 
ing that the profit per unit of operation 
was comparatively small because of extra 
high traffic density, it was believed that 


PENNSYLVANIA was under extraordinary 
disadvantage. 


However, the hope was subsequently 
held out that the company’s highly effi- 
cient management might find a way out, 
provided general conditions became favor- 
able. Fortunately 1921 was a year of 
lessened traffic volume and maintenance 
Savings were made possible. The labor 
adjustments of last July also helped. 


Since January 1, 1922, the earnings of 
the company have been highly satisfac- 
tory. The rate, judged on an annual 
basis, was high. Preparation for the coal 
strike accounted for part of the traffic, but 
not for all of it. 


It is reasonable now to anticipate that 
there will be a substantial increase in 
traffic volume in the latter half of the 
year, with still greater possibilities of 
large gains, provided the coal strike is 
settled early in the fall. So the return 
of the old dividend is to be anticipated in 
the not distant future. At current prices, 
the stock represents discount of that prob- 
ability to a considerable degree. 
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Trend of Business 


Significant Financial.Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


Baltimore & Ohio for April reports a net 
operating income of $2,734,034, com- 
pared with $2,337,998 for the corre- 
sponding period of last year. 


Davison Chemical for the year 1921 reports 
a deficit of $411,938 after interest, de- 
preciation and reserves. This compares 
with a net income of $822,602 in 1920. 


Hudson & Manhattan reports gross rev- 
enue of $928,071 for May, which com- 
pares with $881,450 for the same period 
last year. 


Piggly Wiggly Stores, Inc., showed net 
profits for May after all charges and 
depreciation of $93,000. 


Great Northern Iron Ore for year ended 
December 31, 1921, shows a surplus of 
$5,980,706 after expenses and taxes, com- 
pared with $5,854,856 in the same period 
a year ago. 


Mexican Petroleum Co., Ltd, of Dela- 
ware, for year ended December 31, 1921, 
shows net profits of $12,540,684 after 
charges, etc., compared with $9,773,899 
in the corresponding period of last year. 


Brooklyn Rapid Transit for ten months 
ended April 30 shows surplus of $2,- 
360,127 after charges, compared with a 
deficit of $5,284,203 for the correspond- 
ing period of last year. 


Commodities 


Oil—Daily average production for week 
ended June 10, 1,459,100 barrels against 
1,450,950 barrels in the previous week 
and 1,344,120 in the corresponding week 
of 1921.— 


Coal—Production of Bituminous for the 
week ended June 10, 5,078,000 tons 
against 4,623,000 tons a week ago and 


8,010,000 tons in the corresponding week 
of 1921.+ 


Cotton—New York spot middling uplands 
quiet at 23.30 cents against 22.30 last 
week.+ 


Coffee—Dull and quiet.— 

Sugar—Irregular.= 

Provisions—Irregular.= 

Cereals—Irregular.= 

Steel—Prices firm.= 

Lead—Steady at 5.80 against 5.70 a week 
ago.-+ 


Spelter—Steady at 5.30 against 5.45 a 
week ago.— 


Tin—Quiet at £152 7s 6d against £150 
10s a week ago.+ 


Copper—Prices firm at 1334 to 14 cents 
against 13%4 cents a week ago.+ 
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The Situation 
(For the week Ended June 21) 


CORPORATE EARNINGS + 
BOND MARKET = 
STOCK MARKET = 

MONEY + 
CAR LOADINGS + 
BUSINESS FAILURES = 
STEEL PRODUCTION + 


Analysis 

Money continues easy. Rail and in- 
dustrial earnings are showing steady 
betterment, and activity in the stéel 
industry is gaining, despite the coal 
strike. Irregularity has been apparent 
in the stock market, while bonds have 
tended toward lessened activity in 
trading, with price levels firm. 


Dominant Factors 

The mid-week reduction in the Fed- 
eral Reserve Bank rate served to 
stimulate the bond market, but failed 
of any marked effect in the stock 
market. Mexican Petroleum was the 
stellar performer in the latter, al- 
though the appearance of some bull- 
ish enthusiasm in the rail list was a 
feature in the forepart of the week. 
This movement continued, or, rather, 
was resumed after the midweek, 
while industrials eased off, despite the 
renewal of excited trading in Mexican 
Petroleum. 


There were numerous signs of pro- 
fessional tactics in the market as a 
whole, although the appearance of 
extensive purchasing orders in pre- 
ferred stocks of a semi-investment 
character suggested interest on the 
part of investors. 


It may be repeated that fundamental 
conditions continue to show improve- 
ment, foreshadowing bouyancy in 
business generally, perhaps as early 
as August. As was stated here last 
week, there is litthe room for doubt 
about our early entrance into a period 
of comparative industrial activity. 


The action of the commodity mar- 
kets during the week has not been 
particularly conclusive, following the 
irregularities of the previous week. 
Reports of increased export business 
served to bring rallies in the wheat 
market, while there was some sell- 
ing of cotton in the latter part of the 
week on fair weather reports from 
the growing areas. 


Gains of revenue freight loadings 
was one of the outstanding construc- 
tive developments of the week, con- 
firming our view that the country is 
working toward better times. 








Bond Market 


Bond sales for the week amounted to $79,- 
311,000 against $82,860,000 in the previ- 
ous week and $59,099,000 in the corre- 
sponding week of 1921. 


Bond market—Firm and dull. Liberty 
bonds firm. Industrials irregular. Rail- 
roads irregular. Tractions slightly 


higher. Foreign bonds irregular. Mu- 
nicipals firm. 


Stock Market 


Stock sales for the week amounted to 6,- 
162,600 shares against 6,921,100 shares 
in the previous week and 5,359,600 shares 
in the corresponding week of 1921. 


Stock Market—Irregular. 


Average price of 20 industrials ranged 
from 91.11 to 93.51 against 54.90 to 67.57 
in the corresponding week of 1921. 


Average price of 20 rails ranged from 
81.88 to 82.85 against 65.52 to 68.88 in 
the corresponding week in 1921. 


Public Utilities—Quiet. 
Foreign Exchange—Slightly off. 


Demand sterling ranged from 4.38% to 
4.4534 against 3.743% to 3.7934 in the 
corresponding week of 1921.4 


Canadian dollar—Off at 98.94 cents against 
99.19 cents a week ago.— 


French francs—Off at 


0866% 
0883 a week ago.— 


against 


Belgian francs—Off at .0823 against .0824 
a week ago.— 

Italian lire—Off at .0488 against 050414 
,a week ago.— 

German marks—Off at 

00317 a week ago.— 


.0031 against 


Money and Banking 


Cail money renewals ranged from 2% 
to 344% against 5 to 51%4% in the cor- 
responding week of 1921.+ 


Commercial paper ranged from 4 to 4Y% 
against 61%4 to 7% in the corresponding 
week of 1921.4 


Federal reserves—Ratio of reserve to lia- 


bilities 79.1% against 77.6% in the pre- 
vious week.-+ 


Trade 


Car loadings for the week ended Jurie 10, 
846,002 against 750,645 in the previous 


week and 787,283 in the corresponding 
week of 1921.4 
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These reviews written as of Friday immediately preceding date of this issue 


Industrials 


American Tobacco— 

There was a strong tone in the market 
for the American Tobacco shares during 
the week in sympathy with the general 
stocks. A 
greater portion of the attention, however, 
was attracted to Products and 
United Retail The investment 
character of American Tobacco, however, 


strength of most tobacco 
Tobacco 


shares. 
attracts a following without difficulty. 


Corn Products— 

As was anticipated some few weeks ago 
in these columns, Corn Products has come 
in for the attention of traders, and buying 
this week has been in rather large volume, 
with consequent substantial gains in price 
The 


financial position and its indicated earning 


quotations. company’s excellent 
power for 1922 serves to justify the action 
of the stock. 


Cuba Cane— 

Fractional advances of Cuba Cane Sugar 
stocks were occasioned by the advance in 
raw sugar at to 3% cents a 
pound, which was a new high for the year. 
Sugar officials express the opinion that 


mid-week 


refiners would find it imperative to raise 
the price of finished product, in view of 
the trend and tendency of raws. 


Davison Chemical— 

Although there was a recovery in the 
price of Davison Chemical in the early 
part of the week, this was certainly not 
predicated upon anything contained in the 
annual report issued late Monday. The 
latter revealed a deficit as a result of last 
year’s operations totaling $411,938. This 
compares with a net income of $822,602 in 
1920. 
subsidiary companies, but in this connection 
President Miller holds out hopes of a 
reversal during the current year. 


Enormous losses were sustained by 


We have 
never been inclined to look upon this stock 
as altogether entitled to sell as high as it 
has been selling in the past, and have been 
at a loss to discover good and sufficient 
reasons for the bullish enthusiasm which 
has been allowed to bolster up the market 
quotations. 


Endicott-Johnson— 


Those who are interested in the stocks 
of . Endicott-Johnson, which have been 
rather inactive of late, although they have 
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held firm, will appreciate the announce- 
ment that the company is to begin the 
erection of a new factory unit which will 
result in production 
capacity. this 
year has been in excellent volume and the 


largely increased 


The company’s business 
fact that expansion is being undertaken at 
this time would seem to indicate inability 
of present capacity to take care of the new 
business that has come with the 
industrial revival. 


growing 


National Enameling— 


One of the bugbears of those who have 
been disinclined to regard the stocks of 
National Enameling & Stamping favorably 
has been the argument that German compe- 
tition would ruin such industries, unless 
tariff built to 
prevent that competition. The president 
of the company early this week issued a 
statement in which he declared that foreign 
competition so far has not affected the 
enameling ware business of his company 
and that he is not at all fearful that Ger- 
man competition a destructive 
factor. Early in the week the common 
stock was unusually active and on a com- 


a high protective were 


will be 


paratively small volume of trading sus- 
tained an appreciable advance. 


Punta Alegre— 

One of the most active of the sugar 
stetks at mid-week on the strength of the 
tone in 
Punta 


the market for raw sugars was 
sustained fairly 
substantial fractional advances on a con- 
siderable volume of buying. 


Alegre, which 


Studebaker— 

A stellar performer of the week was 
Studebaker which advanced to a new high 
fer the year at mid-week on very active 
trading. Concurrently rumors were being 
bandied about regarding the possibility of 
an extra cash disbursement of at least $5 
a share this year, which together with the 
regular $7 annual dividend would make a 
total payment for 1922 of $12 a share. The 
meeting at which such an extra would be 
declared if indeed it is declared will be in 
the early part of July. As far as earnings 
of the company are concerned, the payment 
of an extra cash dividend of $5 would be 
passed and easily justified. In the first 
three months of this year there was earned 
$6.49 a share, and it is stated unofficially 
that in the current quarter at least $10 a 
share will be earned, which would make 
$16 for the first half of the year. 

After mid-week it was reported that 
Studebaker will enter the third quarter of 


tliis year with unfilled orders for 20,000 
cars and that demand indicates earnings 
for this year probably will reach $30 a 
share on the common stock. 


Texas Gulf Sulphur— 


official information the 
operations of Texas Gulf Sulphur cur- 
rently are most satisfactory and the indi- 
cations for the current year are very 
promising. This probably accounts for 
the strength of the stock during the week, 
advance being rather noteworthy in view 
of action of similar securities. 


According to 


Tobacco Products— 

One of the strong spots of the week 
was Products. The activity in 
this stock also spread into United Retail, 
and one agency estimates that the latter has 
been purchased in sufficient volume of late 
to take as many as 150,000 shares of the 
stock out of the market in connection with 
arbitrage transactions. It is understood 
that sufficient proxies have been received 
to secure ratification of the merger of these 
two companies. The meeting of the 
holders of Tobacco Products for the pur- 
pose of ratifying the agreement will be 
held on the 28th of this month, and im- 
mediately conversion of 
begin. 


Tobacco 


the stock will 
Should the conversion be com- 
pleted in time, the first quarterly dividend 
of 134% will be paid on new Tobacco 
Products class A shares, August 15th. 





Steels 





Gulf States— 

One of the few stocks to display note- 
worthy strength at least in the fore part 
of the week was Gulf States Steel, which 
was advanced several points on buying 
from sources which it is understood are 
confident that the company’s present rate 
of operation and the amount of orders on 
its books will insure comparatively good 
earnings statement for thg year. 


Lackawanna Steel— 

A mid-week gain of nearly four points 
for Lackawanna Steel was _ occasioned 
by the strength which was developed in 
most of the independent group, there being 
no particular significant news feature to 
account for the rise. The movement was 
largely a sympathetic one. 


Nova Scotia Steel— 


A strong spot in the steel group during 
the week was Nova Scotia, which sus- 
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tained an advance of about two points on a 
very small volume of trading. The steel 
industry in Canada of late has been dis- 
playing marked tendency to improve and 
operations are on a much larger scale than 
earlier in the year. 


Republic Steel— 

One ot the strongest of the independent 
steel shares in recent trading has been Re- 
public Iron & Steel, and friendly traders 
were pointing to the fact that there is a 
theoretical value of $85 a share in this 
stock, which is used as a reason for its 
purchase. Prior to the rise this week there 
had been a considerable volume of selling 
on the theory that the independent mer- 
ger might not after all, be consummated. 


United Alloy Steel— 


Official reports from plants of United 
Alloy Steel indicate operations at close to 
maximum. All bar mills are in operation 
and plants are running day and night 
shifts. Present business in sight, it is 
stated, is sufficient to keep the plants 
running two months or more, while addi- 
tional orders are coming in at a good rute. 
Earnings for the first five months of this 
year were at an annual rate of close to 
$2 a. share while in May net was at the 
annual rate of upwards of $5 a share. 
The company recently declared annual 
dividends of $2, at the rate of 50 cents 
quarterly. 


U. S. Steel— 


The premier steel was strong in the fore 
part of the week, probably as a result of 
the optimistic address delivered before the 
Alumnae Association of Northwestern 
University on Saturday a week ago. 
Judge Gary asserted his belief that the 
volume of business would continue to gain, 
and his confidence was interpreted as fav- 
orable for his own company. 





Oils 





General Asphalt— 


Lively demonstration was staged in Gen- 
eral Asphalt in the fore part of the 
week, with spirited buying in large volume, 
and net gains for a single session of nearly 
five points for both classes of stock. The 
rise was influenced by the strength of 
Mexican Petroleum, whose spectacular ad- 
vance in the fore part of the week was a 
feature of the stock market. 


Mexican Petroleum— 


The volatile Mexican Petroleum leaped 


into the lime light, in the fore part of the 


week, with a rather spectacular advance, 
which must have brought considerable 
agony to the shorts. On Monday bor- 
rowers were required to pay for the 
privilege of obtaining shares, and this was 
the first time that such a thing has hap- 
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pened for many months. The annual re- 
port of the company showed that it had 
earned $12,500,000, or more than $26.80 
per share in 1921, the best year in the 
corporation’s history. The company’s cash 
position is strong, and the earning power 
probably at its peak. However, these are 
factors that can be considered on the side. 
The probable influence back of the speed- 
ing up in buying of Mexican Petroleum 
was the settlement of the Mexican debt 
problem and the opening of conferences 
with representative American oil inter- 
ests in connection with taxes by the 
Mexican government. 


A prominent banking house in the fore 
part of the week was a heavy buyer of 
Mexican Petroleum, and is credited with 
having purchased close to 25,000 shares 
within the past several weeks. When it 
was announced that the company last year 
earned a net equal to $26.82 a share, ex- 
planation was found for such purchasing. 
The Street has been handed, from some 
source, a rumor to the effect that very 
important developments are forthcoming 
from the management, which it is stated 
is selling more oil than at any time since 
the company was organized. 
the latter is pure gossip. 


Of course, 


2an American— 


Tlte strength of Mexican Petroleum 
contributed to an advance in Pan American 
Petroleum, which according to a report 
issued at mid week has acquired 17,400 
shares of the former company since the 
beginning of last year. In this connection 
it is also stated that Pan American has 
purchased 40,000 additional shares of 
Mexican Petroleum in the open market. 
The currency of such rumors naturally 
centributes to activity in the stock. 


S. O. of New Jersey— 


A rather poor account of itself has been 
given recently by S. O. of N. J. although 
it is understood that officials of the com- 
pany are not worrying about the question 
of over production. Recently reports were 
circulated to the effect that over production 
of crude oil with a consequent increase in 
stocks of gasoline, was a bearish factor in 
the situation. Those who are inclined to 
view Standard Oil companies favorably are 
looking for a heavy draft on gasoline 
stocks from now on. In the meantime 
Standard Oil of New Jersey appears 
more weak than strong, at least until the 
investigation into gasoline conditions 
brings forth a conclusion favorable to the 
industry as a whole, and to these com- 
panies in particular. 


Vacuum Oil— 


Sharp bidding up of high priced Vacuum 
Oil was a feature of the mid-week rise 
ef this class of security, the main reason 
for the advance being the marked decrease 
in the stocks of surplus gasoline, and an 
upward tendency of price. Interest in 
Standard Oil stocks was revived partly by 
the circulation of apparently well founded 


reports that substantial stock dividends 
are a probability in the near future. 


Equipments 


a 


American Loco— 

The inherent strength of American 
Locomotive is being demonstrated by the 
facility with which advances are sustained 
on a small volume of trading. Coincident 
with the advance in American Locomotive 
this week, there were reports tending to 
show steady mounting of equipment orders. 
The strong cash position of this company, 
and its consequent ability to buy materials 
at low prices, gives it a decided advantage 
when it comes to the question of cost of 
production. 


Baldwin Locomotive— 


Strength in the rail group at mid-week, 
and reported additional orders of new 
equipment helped Baldwin, which was one 
of the features, when the market turned 
Tuesday. The buying enthusiasm which 
was stirred up as a result of advances in 
the stock spread into other issues among 
the industrials with resultant gains of sev- 
eral points. 


Lima Locomotive— 

The fore part of the week witnessed 
some scattered selling of Lima Locomotive 
with a resultant recession of several points, 
but there was no particular significance 
attached to the development. The fact 
that the company has announced that the 
new stock under the recapitalization plan 
is to be placed on a $4 dividend basis pre- 
cludes the possibility of selling of any 
of the large holdings. Under the plan, 
provision is made for retirement of all 
bonded indebtedness, which of course, adds 
to the equity for the senior and junior 
shares, and it is unlikely that the holders 
of the former will be disposed to convert 
their stock into common, as long as the 
latter is selling under the preferred. 





Coppers 





Chile Copper— 

A substantial gain was recorded for 
Chile Copper around mid-week on the 
strength of favorable reports from the in- 
dustry which show that stocks on hand 
are being reduced substantially, and that 
there is reason to look forward to a sub- 
stantial gain in earnings for the producers 
within a very short time. 


Kennecott Copper 





A large volume of buying orders came 
into the market around mid-week on the 
copper shares.which had been dormant for 
some little time, and Kennecott was one 
of the features. This class of stock has 
been more or less reactionary for about a 
fortnight, but reports of large sales of 
metal and continued reduction of surplus 
stocks are renewing enthusiasm. 
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By THE OBSERVER 


Up to the moment the threat issued 


Strike by the union heads of a general rail- 
or No road tie-up by July 1, unless the 
Strike Labor Board withdraws the cuts in 


wages it has authorized, has not 
caused any grave concern. 


Wall Street, usually keen to sense any ill effects from 
labor disturbances upon general business, is inclined 
completely to ignore the fulminations emanating from 
the labor leaders. That indifference is not predicated 
upon any false notion or hope that, at the last moment, 
Washington will step in and prevent a strike as hap- 
pened in connection with the Apamson law, which 
proved one of the worst political chains by which our 
railroads ever were held in bondage. 


If the advisors of the railroad workers prove foolish 
enough to stake their leadership on the slim hope of 
having their bluff to strike not called we may expect 
the semblance of a tie-up. But it cannot last long, and, 
in the end, the expense must fall with a heavy hand vpon 
the misled workers. 


Should a walk-out be ordered the public will not look 
upon it as a cudgel aimed at the railroads, but as one di- 
rected against the Government for, through one of its 
own agencies, the Labor Board, came the cause respon- 
sible for such an action, and in the place of sympathy, 
essential to winning a labor controversy, rail operatives 
will find public opinion arrayed against them and solidly 
behind the Government. 


Another weak point in any strike called now is that 
railroad men will find plenty of labor not now receiving 
as high compensation as they get, even with the 
wage cuts included, prepared to step in and unprepared 
to walk out again when their own strike is settled. When 
sensible men seriously think over this prospect, that 
means the permanent loss of their employment in the 
event of their failure to win their battle, they will hesi- 
tate before taking this suicidal leap. 


Above all these pros and cons, however, stands forth 
the more important question whether a principle of 
arbitration originally entered into in good faith by both 
sides can be flouted. and ignored by any of the two 
parties when it happens not to suit them. 


“Walk up, gentlemen, and pick out 

Another your number! If the little ball spins 

Double into the double 00 pocket, the bank 

00 pays thirty-five dollars for every 

dollar put up!”” We may guess what 

sort of barker invites the gamester to take such a chance. 

He usually is the expressionless gentleman who has 
charge of a roulette wheel. 


When one views the sensational gyrations of certain 
securities on the Stock Exchange, as for example, the 
action of Mexican PETROLEUM, this week, does it not 
suggest to the unsophisticated gamblers how unnecessary 
it is for them to search high and low throughout the 
town for a roulette wheel to satisfy their passion for 
gambling for high stakes? They can have their appetite 
satisfied as well by putting money on stocks about which 
the public knows little but which are known to spin 
about the quotation board as lively as the little round 
ball does along the rim of the wheel. 


It happens that there are no more than 40,000 shares 
of floating stock of Mexican PETROLEUM, the bulk of 
which is held by the PAN-AMERICAN Co. and this small 
amount of available stock makes it comparatively an 
easy matter for a coterie to do with it what it wants and 
often at the expense of gamblers who buy, not on the 
basis of values, but for action. 


When big profits are made out of such stocks they 
do not fall into the pockets of the outsiders. They are 
taken from them to satisfy the speculative instincts of 
the small group who know weeks ahead, with definite 
certainty, favorable or unfavorable developments. 


Still, these exhibits do the Stock Market no good. 
They frighten legitimate trading away by arousing the 
suspicion of an unwholesome element in control. 


If there be any truth in the theory 


A Modern of reincarnation some evidence of it 
“Old is provided by the thorough house- 
Ironsides” cleaning that is now going on on the 


Stock Exchange. The thorough 
renovating of this Augean Stable is being done under 
the supervision of Seymour L. CromweE Lt, the Presi- 
dent of the Exchange, who happens to bear the same 
surname of that other CromweE tt who rid England of 
her tyrants, whose name has come down in history, re- 


christened “Old Ironsides” because of his indomitable 
courage. 


Apparently the same courageous spirit in the handling 


_of a much needed reform inhabits the mind of Crom- 


WELL of the Stock Exchange and its presence may 
bring comfort to the believers in reincarnation. If there 
is any difference it is only in age, for the present Crom- 
WELL is still young, while CRomwELL of old was well 
along in years before he became the terror he was to 
Cartes and his English nobles. 


Our Cromwe tt of the Stock Exchange espies the 
rising of public opinion against some of the evils which 
never could have existed without the tolerance shown 
towards them by his organization, and, rather than wait 
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for this storm to break he proceeds upon a fearless 
course to correct the situation himself. 


Such an important work requires time, and, what is 
more important, tact, for any reckless procedure might 
involve injury, not alone to innocent people, but like- 
wise to the investing public. Where confidence prop- 
erly belongs it should not be disturbed, hence the work 
of cleaning the Exchange from any practices not in 
conformity with the underlying principles of honesty 
must be conducted with the strictest privacy until it is 
safe to announce the results to the public. 


The house-cleaning that is now going on deals with 
members who secretly have assisted the bucket shops in 
their preying upon the public by handling their ac- 
counts, and providing them with ticker facilities. It 
concerns itself also with members whose capital is not 
sufficient to carry on the extensive business they now 
handle which will result in consolidations that will insure 
to the patrons of the Stock Exchange a far greater 
degree of stability than has heretofore existed. 


After his house-cleaning is finished, another great re- 
form CROMWELL expects to bring about is a periodic 
exhibit by the members to the proper committee of 
the Exchange, of their financial condition, their cus- 
tomers and their connections which will prevent such 
misalliances by them as resulted recently in the expul- 
sion of certain members and the forced sale by others 
of their seats on the Exchange. 


To Tue FINANCIAL Wortp the 


Mexican solution reached for the eventual 
Debt payment of the external debt of 
Solution Mexico at the conference between 


ApoLtro DE La Huerta, Mexican 
Finance Minister, and THomas W. Lamont, of J. P. 
Morcan & Co., representing the international bankers, 
does not come as a surprise, but as the natural culmina- 


tiong of a new regime in Mexico bent upon doing the 
square thing. 


From the day when Osrecon was elevated to the 
Presidency THE FINANCIAL WokrLD, aware of his hon- 
est leanings, felt confident that this strong man would 
aim to restore Mexico to her respectful place in the sis- 
terhood of nations ; an ambition which could not be real- 
ized until proper steps were taken to wipe out her de- 
fault upon her external obligations. 


OBREGON’S aim was realized last week when his able 
and astute Finance Minister arranged the terms for the 
settlement of Mexico’s debt. Inasmuch as pE La 
HUveERTA was in constant touch with President OBREGON 
the pact into which he entered may as well be considered 
a settled matter. The terms of settlement are discussed 
in another part of this issue. 


As has been pointed out in THE FrnaANcrIAL WorLD 
at various times Mexico’s creditors were not insistent 
upon the immediate payment of cash for the interest in 
default since 1912. They were prepared to offer the 
easiest terms as long as there was shown on the part of 


Mexico a sincere and honest effort to meet her external 
indebtedness. 


This conclusion also was confirmed by the outcome of 
the negotiations. Where there is involved a sum of 
three-quarters of a billion dollars it was to be expected 
that time would be required to take care of it. In the 
case of Mexico more than the usual amount of indul- 
gence should be shown, for she has been torn by inter- 
necine strife for nearly ten years and, after such a long 
struggle, it requires a sufficient period of convalescence 
for her complete financial rehabilitation. 


As for pE La Huerta, as a constructive finance min- 
ister he will take his place side by side with Limanrour, 
who often has been referred to as the ALEXANDER 
HamILTon of Mexico. 


Just before taking his departure on 


Letting a well-earned vacation, SAMUEL 
in UNTERMYER, in a letter to Senator 
Day-Light Cuartes G. Locxwoop, defined 


certain laws which he urged for the 
regulation of Stock Exchange trading and new under- 
writings. 


Succinctly stated, his recommendations included that 
brokers should not be allowed to speculate for their own 
account ; that they should furnish the public with com- 
plete details concerning all security issues, particularly 
in reference to syndicate agreements, prohibition of 
all dealing in “when issued” stock unless all the facts 
connected with such a security previously are public 
property, and, finally, that brokers should be prevented 
from hypothecating customers’ securities in excess of a 
sum owing on them by the customers. 


These suggested restrictive laws proposed by Mr. 
UNTERMYER possess no element of novelty. The Eng- 
lish Companies Act is carved out of them and has 
worked well for years for the protection of the Eng- 
lish investing public. Repeatedly THe FINANCIAL 
Wor tp has urged the adoption of these sensible sug- 
gestions, contending they form a better basis for the 
protection of our investors than do the cumbersome and 
unworkable Blue Sky statutes. 


It stands to reason that a broker speculating on his 
own account continuously endangers the security of his 
clients. Even could this uncertainty be removed he still 
would be a poor advisor to customers when his own in- 
terests are at stake. He cannot approach his business 
with an impartial and unbiased mind. Such disinterested 
human nature is as rare as radium. 


As for publicity for new security offerings and the 
laying bare of the facts about syndicate agreements, 
such measures would prove beneficial to the underwrit- 
ing business, for they would inspire public confidence. 
Daylight does this in everything. So far as investors 
are concerned, they are more interested in what is be- 
hind a security than what the bankers received, where 
the compensation is reasonable, and where it is exces- 
sive naturally no one. wants it any more than any other 


article is desired upon which an exorbitant charge is 
placed. 
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Outstanding feature, reduction of the bank rate 


to 4%, which was reflected in a better tone in the 


bond 


market. 


The weekly statement for the 


; ens mE 
Reserve showed reserve ratio up to 79.1%. 


Bank of England: 


Slight increase was reported in the reserve ratio 


of the Bank of England, which brought the figure 
up to nearly 20%, which represented a new high 
for about two years; substantial reduction in note 


*- . 
circulation; 


money markets not being pressed 


with demands for trade and business activities. 


Bank of France: 


EDUCTION by the Federal Re- 
R serve rediscount rate to 4 per cent. 
was not surprising, because of the 
prevailing ease of money and the fact 
that 


trade purposes as yet has not reached pro- 
portions which can exert any great influ- 


demand for funds for business and 


ence upon supply. 


There was no criticism of the action of 
the Reserve Board, although some com- 
mentators remarked that there had been 
some fear a short time ago that a reduc- 
tion at this time would mean that it would 
be difficult to raise the rate should there 
appear signs of a distinct tendency toward 
inflation. 


The lower rediscount rate did not result 
in any change for time funds. Transac- 
paper market 
proved that the lower bank rate would 
have the effect of bringing a general 4 per 
cent. rate. 


tions in the commercial 


The foreign exchanges quieted down as 








To Holders of 


Liberty 44s and 
Victory 4% 


Jn our opinion, this is an 
opportune time for those 
considering exchanges 
for other conservative 
bonds, to obtain higher 
rates of interest. 


Our reasons therefor, to- 
gether with a list of 
carefully selected bonds 
of various classes suited 
to all incomes, and bear- 
ing our recommendation, 
will be sent upon request. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















Note circulation reduced; gain in gold and silver 
. 
holdings. 


the week neared its end, although they 
had displayed a disturbed character earlier 
in the week. 


It was in the bond market that the no- 
ticable demonstration of effect of the 
lower bank rate was apparent. Traders 
anticipated that there would be general 
buoyancy in the stock market following 
the reduction, but they were disappointed. 
Bonds, on the hand, were 
nouncedly firmer. The manner in which 
gilt-edged issues, and even the semi-specu- 
lative bonds, were advanced drew attention 
to the possibility of a strong market for 
the coming week, with a renewal of ac- 
tivity. 


other pro- 


The Use of Credit 


The fact that demands for capital for 
business conduct and expansion have not 
reached proportions which occasion stiffen- 
ing in rates has been commented upon as 
the reason for the manner in which the 
investment market absorbs new capital is- 
sues almost as soon as subscription books 
are opened. ( 


Few, however, realize that industrial ac- 
tivity does not require heavy drafts upon 
the Federal Reserve Banks, so that it can- 
not be said that the absence of that activ- 
ity is what accounts for the strength of 
the Reserve’s resources. 


As is pointed out in the review for June 
of the Nationat City Bank, should the 
supply of banking capital at any time be 
deficient, capital would flow into business 
from other employment. For example, it 
would flow from the investment market, 
where it now is being employed. 


On the question of uses of credit, the 
NatTionaAL City Bank asserts that the 
public uses too much credit. The tendency 
to extensive use of credit for undue ex- 
pansion constitutes one of the most power- 
ful agencies making for unstability. The 
BANK avers that, were uses of credit re- 
strained and that were business to become 
convinced of the truth of this, there would 
be a resultant increase in production and 
consumption. 


It*is agreed that the use of credit can 


be abused. But there is room for differ- 
ence of opinion upon what is or should be 
considered over-€xtension of credit. And, 
with that thought, we come to the proposi- 
tion that were our system of bank credits 
such as to permit of keeping them liquid, 
or more liquid than is possible now, there 
would be no such thing as over-expansion, 
as expansion and contraction would be 
automatic and in tune with the needs of 


business and industry. 
: * + 


Reserve Up 


Aggregate reductions of $74,100,000 in 
Government securities, largely Treasury 
certificates, and of $62,900,000 in Govern- 
ment deposits in connection with fiscal op- 
erations incident to the redemption of tax 
certificates matured on June 15, and the 
payment on that date of semi-annual in- 
terest on first Liberty bonds and Victory 
notes, are shown in the Federal Reserve 
3oard’s weekly bank statement, issued as 
at close of business on June 21, 1922. 

Gold holdings of the Reserve banks in- 
creased by $12,200,000, while other cash 
reserves show_a decrease of about $1,000,- 
000 for the week. 

-In addition to the large decrease in 
Government deposits, reductions of $9,- 
400,000 in members’ reserve deposits and 
of $2,300,000 in other deposits are noted. 

Federal Reserve note 


creased by $3,700,000. 


circulation in- 


The reserve ratio in consequence of the 
above changes shows a rise from 77.4 to 
79.1 per cent. 


Four of the Reserve banks—those of 
New York, St. Louis, Minneapolis and 
Kansas City—report, among their assets, 
a total of $32,000,000 of special certificates 
to cover advances to the Treasury pend- 
ing collection of tax checks and 
from depositary institutions. The reduc- 
tion of $61,700,000 in “other” certificates 
held represents, largely, the difference be- 
tween the amount of tax certificates re- 
deemed for account of the Reserve banks 
and the amount of special certificates held 
by them on the latest report date. 


funds 


Interbank shifting of credits in the gold 
settlement fund proceeded on a much more 
moderate scale than in the week before. 
New York reports the largest increase 
by $19,000,000—followed by Boston and 
St. Louis, with increases of $8,000,000 and 
$6,300,000, respectively. Smaller increases, 
totaling $3,600,000, are reported by the 
Philadelphia and Kansas City banks. 





Holdings of paper secured by Govern- 
ment obligations show a slight increase 
for the week from $140,600,000 to $140,- 
700,000. Of the total held, $114,500,000, 
or 81.4 per cent., was secured by Liberty 
and other United States bonds; $6,700,000, 
or 48 per cent., by Victory notes; $11,- 
700,000, or 8.3 per cent., by Treasury notes, 
and $7,800,000, or 5.5 per cent., by Treasury 
certificates, compared with $116,100,000, 
$7,700,000, $10,800,000 and $6,000,000 re- 
ported the week before. 


The Financial World 
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OME concern is being expressed 

municipal bond circles over the ac: 

cusations that have been made 
against American municipalities alleging 
extravagance. New issues for municipali- 
ties have been coming on the market in a 
veritable flood. It was only natural, there- 
fore, that the more keen and calm thinking 
investors who interest themselves in this 
particular form of security, should concern 
themselves with the question as to whether 
or not charges of extravagance would hold. 


The editor of this department would 
state at the outset, however, that, in his 
opinion, there is no likelihood that the 
market for municipal bonds will be dis- 
turbed seriously as a result of the evidence 
that seems to be apparent of rather exten- 
sive municipal extravagance. It is his 
belief that prices for existing bonds will 
not be affected adversely. There is a for- 
midable assurance of safety regarding the 
permanency of price strength in the tax 
exempt feature of the municipal bonds. 


It would be as well, however, for in- 
vestors to face the cold facts and for them 


‘te consider well how justly charges 


ot extravagance can be brought against 
particular cities and municipalities whose 
bonds they may be considering for invest- 
ment purposes. 


Investors should be specially cautious 
when it comes to the bonds of the smaller 
municipalities. 


Some idea of the manner in which 
American municipalities have increased 
their debt in the past decade or so may 
be gained from the fact that, in 1909, gross 
debt of 146 cities was $1,959,162,993, and 
last year, it totaled approximately $,- 
766,600,000, 


Costs of municipal government have 
been mounting steadily, and the conse- 
quent per capita burden has been increased 
with equal rapidity and in what to some 
observers, seems to be rather alarming pro- 
portions, 


It therefore becomes obvious that the 
most careful study should be given before 
making commitments. Dealers in munici- 
pals should be consulted in regard to the 
statistical position of the municipalities 
back of particular issues. 


If the proposed McFadden measure 
would have the effect of placing a check 
upon extravagance, or would tend to halt 
improperly managed financing by munici- 
palities, it would have virtue that would 
commend it. It is not the intent of the 
editor of this department to discuss the 
merits of the proposed legislation. It is 
sufficient to mention the feature in con- 
nection with it which seems to have par- 
ticular bearing upon the subject here set 


forth. 4! 
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Suggestions for 
MUNICIPAL BOND BUYERS 


UAAUUUUQOENOTONRRUUOOEEAUTEEUCUUUAGREEUAAEEEM. 


It is interesting to note the comment 
of the INVESTMENT BANKERS AsSSOCIA- 
TION’S taxation committee on the subject 
of a proposal to tax municipals. The 
ccmmittee holds that the tax-exemption 
privilege encourages municipalities to ven- 
ture into public ownership of public utili- 
ties, which is regarded by almost common 
consent as an unsound investment. 


The report of the committee says in 
part: 

“In the judgment of the chairman of 
your committee, the whole situation as to 
tax-exempt securities involves one result 
which perhaps has not been universally 
perceived; that is, the question of the pos- 
sible effect which the present exemption 
may have on the status of public utilities. 

o long as there is high taxation on the 
income derived from private corporation 
bonds held’ in quantities, and complete 
exemption for municipal bonds, the pri- 
vately owned utility suffers the disadvan- 
tage of paying a higher rate of interest 
for borrowed money than the same prop- 
erty would need to pay if municipally 
owned. This situation, as the writer sees 
it, is calculated to create a tendency tc- 
ward municipal ownership of public utili- 
ties. To those who are convinced of the 
inferior efficiency and the great undesira- 
bility of public ownership compared with 
private ownership of utilities, this ten- 
dency is dangerous and ought to be cor- 
rected.” 

nccntiiliatiedin 


A Valuable Book 

The second edition of Douctas CAmp- 
BELL’s “The Law of Stockbrokers” is just 
off the press and ready for distribution. 
The book is most valuable to dealers in 
securities, containing as it does a compre- 
hensive explanation of the legal remedies 
of parties in various contingencies that 
may arise in the relations of stockbrokers 
with their customers. This book is a 
recognized authority, and its usefulness is 
increased by the manner of presentation of 
legal matters. The author has abandoned 
legal verbiage wherever possible and 
covers the legal rights and obligations of 
the broker and his customer in a simple 
and direct fashion. One specially interest- 


ing feature of the work is the presentation 
of the unwritten customs and usages of 
the Exchange and its members, and the 
purpose and effect of rules of the Stock 
Exchange. The reviewer can conceive 
that it would be possible for a broker or a 
customer to find the book worth many 
times the purchase price by reason of 
single reference. BAKER, Voornis & 
Company are the publishers. 








A Foreign Municipal Dollar Bond, 
payable in gold coin in New York 
City, and yielding 8.17%, 
if held to maturity 


City of Greater Prague 


(Czechoslovakia) 


742% Mortgage Loan Bonds 
Due May 1, 1952 
Free of all Czachoslovakian taxes 


The City of Greater Prague has a 
population of about 676,000, and is the 
commercial and financial center of the 
Czechoslovak Republic. The loan will 
be the direct obligation of the City, 
and will further be secured by a first 
specified mortgage on the electric, gas 
and waterworks and tramways owned 
by the City. 


Sinking fund provides for retirement 
of the bonds by maturity by purchases 
at or below 100% and interest, but 
bonds may not be called below par 
and interest. 


Price 92% and Interest, 
to yield 8.17% if held to maturity 


Circular on Application. 


The Investment House of 


Robert C. Mayer & Co. 


Foreign Department 


60 Broadway *wline Green’ New York 





Exempt from all 
Federal Income Taxes 


City of Lima 
OHIO 
5% Sewer Bonds 


Lima, county seat of Allen County, 
is one of the most important busi- 
ness centers in Ohio. Its diversified 
industries include a large locomo- 
tive plant, the manufacture of 
cigars, motor trucks, pumps, etc., 
and two large railroad shops. 


Annual maturities November 1, 1923 
to November 1, 1946. 


Prices to yield 
4.50% to 4.35% 
according to maturity 


Circular on Request 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Boston Cleveland Detroit 
Philadelphia Minneapolis Pittsburgh 











Suggestions for 
July Investment 


July investors seeking safety, an 
attractive interest rate and free- 
dom from worry should write 
for our July investment sugges- 
tions. 

We recommend sound first mort- 
gage 614% serial bonds, in $1,000, 
$500, and $100 denominations. 
Write today for 

Booklet F-1213 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 15 Principal Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40 Years Without Loss te Any Investor 








Copyright 1922, by S. W. Straus & Co. 
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Tennessee Electric 


Power Company 
lst & Ref. Mortgage Gold Bonds 


First Mortgage on 50,000 h. p. hydro-elec- 
tric development and other essential prop- 
erties of Company, with net earnings twice 
bond interest charges. 

Price yielding about 


6.30% 


Circular on request 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 


Series A, 6% 
Due 1947 


























LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - 359,323,900 
Capital paid up - 71,864,780 
Reserve Fund - 50,000,000 
Deposits, &c. - -  1,744,459,880 
Advances, &c. - - 654,235,650 








THIS BANK HAS 1,600 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 20, KING WILLIAM STREET, LONDON, E.C. 4. 


The Agency of Foreign & Colonial Banks is undertaken. 











2 Affiliated Banks: 
THE NATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK, LTD. 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 


























Preterred Stocks in Big Demand 


There was rather urgent buying of Goodrich preferred this week, and the 
movement was probably due mostly to the fact that there is current in the Street 
a growing interest in the senior shares of various companies, which, it is 
believed, are out of line, considering the violent advances of common stocks. 
In most cases the floating supply of preferred issues appears to be small, and 
it has become necessary to do some sharp bidding in order to obtain them. 
This new interest in senior tssues of industrial companies brings attractive 





possibilities to the front. 


HE Street in the past week became 
increasingly interested in the possi- 
bilities for preferred stocks of va- 
rious industrial companies which are held 
in large volume at present by investors 
who are not disposed to part with their 
stocks, believing that they will sell con- 
siderably higher when some of the interest 
in the common shares, which have had 
broad advances, begins to wane. 


One of the striking movements was that 
of Studebaker preferred. There is an 
interesting callable feature in connection 
with this stock, and it was reported during 


the week that the entire issue is about to 
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be recalled. Traders immediately sought 
to obtain the stock, and bid actively for 
it. The small floating supply facilitated 


a sharp and well sustained advance. 


Among other preferred issues to which 
attention has been directed in the current 
movement and which this week sustained 
fairly substantial gains were Fisher Body, 
American Zinc, and Goodrich. 


Almost any preferred industrial, whose 
conversion point is approaching, and whose 
inherent strength can be used as a fillip 
can be counted upon to attract attention 
once the current movement in senior shares 
hecomes general. 


Dear Eddie: 

What does it mean 
when a stock sells 
‘* ex-dividend?’’ I 
asked a friend of 
mine here what is 
more experienced in 
stocks than me, and 
he says that it is a stock which once had 
a dividend, but now hasen’t got it any 
more. If that is right, then my firm is 
ex-business ! 





Do you think I should again get into the 
market? I notice that the opinions of 
lots of houses printed in the evening papers 
here say that we are going into Summer 
dullness. So far as my business is con- 
cerned, we had Winter and Spring dull- 
ness also, and the way it looks, we will 
have Fall dullness too! 


Do you think if the Tariff Bill goes 
through in Washington it will have a 
good or a bad effect on the stock market? 
I have a friend down there and he writes 


‘me confidentially that the Tariff Bill is 


going through positively next month. He 
says this information is very valuable, and 
that if any of the big speculators knew 
what he knows, they could make a clean- 
up. If that is so, why can’t I make a 
clean up? Only I don’t know what to do 
with the information, whether it is bullish 
or bearish, what stocks to buy and sell, 
and why? 


I was thinking maybe International 
Paper would be a good buy if the Tariff 
goes through, because firms will want to 
do lots of+advertising, and use lots of 
paper; the newspapers will have lots to 
say about it, and if business picks up there 
will be more packages to wrap up, all of 
which also requires lots of paper. Maybe 
my reasoning isn’t exactly logical, but it 
is as good as lots of fool reasons I hear 
in your customers’ room why stocks should 
go up and down. 


And if the Bill goes through, why 
shouldn’t Woolworth stock be a good short 
sale? Nearly everything they are selling 
now they buy in Germany for almost noth 
ing, and on a 10c. article they must make 
at least anyhow 9c.! 


Please try and figure it out for me, only 
keep what I told you a secret. If you got 
to tell it to anyone, don’t tell it to more 
than one party. I suppose you will posi- 
tively keep it confidential and only tell 
the Republican party because you don’t 
like the Democrats. If you do, and they 
ask you where you got it, just act dumb 
like you always do, and oblige, 


Yours, etc., 
DAVE. 


P. S. At the moment, I am ex-Sadie. 
She is at Far Rockaway. 


P. S. Don’t buy anything without my 
O. K. 


P. S. Is Island Oil selling so low be- 
cause it is also ex-div? 
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HEN reactions occur on the New 
V \) York Stock Exchange, following 
a fairly protracted period of ad- 
vancing prices, explanations are as varied 
as, frequently, they are peculiar. Often as 
not, those explanations serve to produce a 
feeling of uneasiness or apprehension 
among the rank and file of investors. It 
is not difficult to find the reason for the 
latter. In giving attention to the reactions, 
too little heed is paid the fundamentals. 


In the fore part of the month of June, 
trading was in smaller volume, which con- 
dition in itself facilitated the operations 
of the bears. That slackening in buying 
was not surprising, We are in the period 
now when activities on the Stock Exchange 
almost invariably are inclined to slow up. 


It is believed, however, that very little 
of the selling which has served to read- 
just prices to lower levels, has been of a 
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Trend of Prices in Standard Mail 
Order Catalogues 


serious nature. It has had little or nothing 
to do with conditions in trade and indus- 
try. That the latter view is well founded, 
is evidenced by the continued improvement 
in business and industry, and by the failure 
of signs of money tightening to appear. 

Financially, there is nothing about which 
to be pessimistic. 

Industrially, the country is 
working toward a broader activity. 


steadily 


While business has not improved to such 
an extent as to require any. large portion 
of surplus funds for its financing, it con- 
tinues to broaden in scope. 


Revival Is Not Slowing Up 
a industrial revival is not slowing up, it 
is difficult to see just what we have to 
worry about. It is natural that there should 
be a difference between the activity of 
spring or fall, and that of the summer 
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months. That is a seasonal condition, and 


not a reason for disturbance. 


Bankers, whose fingers are on the busi- 
ness pulse of the country, do not hesitate 
to assert their confidence that, although 
there may not be anything outstanding in 
the improvement of July and August, 
September most probably will be a month 
in which the wheels of industrial progress 
will begin to turn with greater speed and 
that October will be a month of wide- 
spread prosperity. 


The bankers do not anticipate a boom 
this year. But they assert their belief that 
the coming fall will see the foundations 
prepared for the building of substantial 
prosperity with the dawn of 1923. 


Farmers’ Buying Power Gains 

RICES of articles listed in mail order 

catalogues, which are representative 
of goods favored by farmer purchasers, 
are but a few points on the average above 
the prices for the same articles in 1917, 
and are fully 158 points below the average 
at the peak for 1920. 


The facts above stated are of the utmost 
importance to investors generally, because 
the buying power of the farmer is the 
backbone of industrial prosperity. 


The CLeveELAND Trust Company has 
taken the price levels of 24 mail order 
catalogue articles of food, clothing and 
farm equipment. The average prices for 
these articles in 1913 are grouped at 100. 
The relative position of prices since and 
including 1917 is shown in the accompany- 
ing chart or diagram, which graphically 
illustrates the trend of prices in the things 
the farmer purchased up to the time when 
the peak was reached in 1920, at which 
time began the suffering among the agri- 
culturalists which was one of the fun- 
damental factors in the recent depression in 
business generally. 


Recently, one of the most favorable 
signs of the times, from a business stand- 
point, has been the steady improvement 
apparent in the purchasing power of the 
farmers. The latter are able to sell their 
own products at much better prices. In- 
creases in sales are being reported by 
companies which deal extensively in goods 
needed by the farmers. The stimulation 
in business generally as a result of these 
conditions should result in a substantial 
prosperity in the coming fall. 


May’s Improvement Inspiring 
AY showed railroad gross and net 
I earnings, for the most part, greater 
than those of the preceding month. It is 
( Concluded on page 932) 








WATER POWER 


It is well recognized today that the 
great future of the power business lies 
with the companies having favorably 
located and well managed water power 
developments, because of their small ex- 
pense of maintenance, due to the limited 
employment of labor and absence of any 
cost for fuel. 


Our circular. describing the securities 
and properties of several of the largest 
and most important of the water power 
companies on this continent will be 
mailed upon request. 


Write for Circular No. 1608 


Spencer Trask & Co. 


25 Broad Street, New York 
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We have confidence in 
the future of the 


RAILROADS 


and are prepared to 
make recommendations 
regarding the purchase 
of such securities for. 
investment. 





Copy of special analysis 
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“Dependable 


Investment’’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. | 





Advice to investors whose | 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 
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40 BONDS 


THE WEEK IN BONDS 





Bond Market Inclined to Be Sluggish 


HIS week there has been a tendency toward sluggishness in the bond market, 
despite the fact that reports from Washington indicate less likelihood of an 
early passage of the bonus bill; and the fact that money continues to be easy. 
A moderate volume of new investment issues was a favorable factor for the bond 
market of the week, which failed to arouse the buying which was anticipated. 
There is a slow, although not very substantial, betterment of the railroad list under 
way, with most attention being paid to issues like the Frisco Income 6s and the 


Katy Adjustment 6s. 


It is observed that the market is slow- 
ing down in its absorption of new offer- 
ings, and bond houses report that the ap- 
petite for new issues is now limited. 


First class bonds still can be placed 
without any appreciable difficulty, but 
which are brought out on very 
specially attractive terms are not being 
received with the same amount of enthusi- 
asm as was exhibited some weeks ago. 


those 


Considerable activity is, however, un- 
der way in the transferring of investments 
from callable bonds to long-term issues 
having a fairly good yield. It is only 
natural that corporations will seek to re- 
place high coupon bonds with the interest 
rate market declining. Investors, there- 
fore, in order to protect themselves, will 
seek to dispose of such bonds as are likely 
to be called and transfer their funds into 
issues which do not carry the callable 
feature. We would advise investors to give 
this matter their close attention. 


It would not be surprising were bond 
prices to develop a pronounced upward 
trend in the coming week, provided the 
resumption of the movement forward in 
stocks continues without any serious set- 
back. 

Railroad bonds after the mid-week were 
aided by the announcement of the regu- 
lar dividend on Great Northern, while in- 
dustrial bonds 
tractions dull. 

Some of the new issues of the week 

are as follows: 
Stuart & Co., Inc.; Cassatt 
& Co., of Philadelphia, and the Second 
Ward Securities Company, of Milwaukee, 
offered an issue of $5,000,000 State of 
Catharina, Brazil, twenty-five year 8 per 
cent. external sinking fund gold bonds, at 
a price of 101 and interest, to yield more 
than 7.90 per cent. 

Stacy & Braun offered a new issue of 


continued irregular, and 


Halsey, 


Seaboards and Eries were inclined to be steady. 


$250,000 City of Duluth, Minn., 4% per 
cent. water and light plant bonds. They 
are legal investment for savings banks 
and trust funds in New York, Massa- 
chusetts, Connecticut, and other States. 

Messrs. Estabrook & Co. offered a new 
issue of $700,000 City of Akron, Ohio, 5 
per cent. and 6 per cent: bonds, due 
serially: 1924 to 1947. All maturities of 
the 5 per cent. bonds are being offered 
at prices to yield 4.30 per cent., and the 6 
per cent. bonds are being offered at prices 
to yield 4.30 per cent. on the 1924 to 1926 
maturities and 4.40 per cent. on maturities 
1927 to 1932. 


Huntington, Jackson & Co. and Farnum 
Winter & Co. have announced that the 
subscription books on the offering of 
40,000 shares of cumulative convertible 
class “A” stock of the Commercial Sol- 
vents Corporation have been closed, the 
stock having all been sold. 

White, Weld & Co. offered $8,085,000 
Chicago, Milwaukee & St. Paul Railway 
Company equipment trust 5 per cent. géld 
certificates, series A. The certificates are 
issued under the Philadelphia plan and 
the principal and the dividends are un- 
conditionally guaranteed by the Chicago, 
Milwaukee & St. Paul Railway Company 
by indorsement on each certificate. 


Paine, Webber & Co. and F. J. Lisman 
& Co. offered $12,500,000 Kroner Deposit 
Certificates issued by the Guaranty Trust 
Company of New York for Kingdom of 
Norway 6 per cent. Internal Loan of 1921- 
1931 at $198 flat per 1,000 kroner. 


Among other important issues were 


those offered by J. P. Morgan & Co. and 
syndicate for New York Central Railroad: 
Kuhn, Loeb & Co. for American Refrig- 
erator Car Co.; Murray & Wickes for 
New York, New Haven & Hartford R. 
R.; McClure, Jones & Reed for Hayes 
Wheel Company; Bonbright & Co. for 
Kansas Electric Power Co. 
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Stock Market Professional and Irregular 


Mexican Petroleum, instilled nervousness into the market generally, thrusting 


W ILD gyrations on the part of that most disconcerting upsetter of mental poise, 


into the background, for the moment at least, the confidence that had been 
inspired by the broad improvement which is evident throughout the business and 


industrial world. 


The market of the past few days has been professional. 
significant demonstration one way or the other. 


There has been no 


As this is being written, however, 


Wall Street is voicing the belief that the: Mexican Petroleum incident soon will be 
a closed chapter and that the market will settle down to some semblance of orderliness. 


In the final hour of Thursday’s trading the rail stocks were unusually active, 


and on the up scale. 


Traders who sought to purchase stocks on the rally, reported 


a limited supply, and indisposition of holders to respond to bids. 


Reactions a week or so ago reduced the 
price level of rails so that the advance 
which had been made since the first of 
the year was all but wiped out in most 
instances. Nevertheless, as we have re- 
marked before, railroad stocks generally 
are in strong hands and holders are confi- 
dent that it is only a question of time 
before there will be a strong market with 
prices working rapidly toward new high 
levels. That view appears to be well 
founded. The threatened strike may ma- 
terialize. But we are of the opinion that, 
at the worst, it will not be serious enough 


to threaten the status of the securities. 


Leaving the strike talk to one side, 
everything in the railroad situation is 
favorable. The FINANctIAL Wortp has 
been making a careful canvass, and has 


consulted leading railroad executives. 


Watch Northwest Roads 
As a result of our investigation, we 
would suggest that investors from now on 
watch the railroads of the Northwest par- 
ticularly. 


Crop prospects in the Northwest are 
better now than they have been in years. 
The buying power of the farmers is im- 
proved substantially. For two or three 
years, the Northwest has been drained and 
now the railroads serving them are com- 
ing into a second wind. 


Loadings of the St. Paul, for example, 
are reported elsewhere in this issue. They 
are very promising. Officials of the road 
state that improvement which generally 
waits for August started last month and, 
had it not been for the coal strike, the 
showing of May and June would have 
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been nothing short of phenomenal. We 
have heard from every quarter the most 


encouraging reports of conditions and 
prospects in the Northwest. It will not be 
surprising if the roads report for the 


final six months of this year the best 


earnings they have had in many years. 
Investment Demand Large 


We anticipate a much better market for 
investment securities in the next week 
or two, as already there is apparent large 
demand for imvestments as fruits of the 


July 1 settlements. 


the Federal Reserve 
rediscount rate did not have any material 
effect upon the stock market this week. 
Coincidently, there was some expression 
of wonder as to the probable effects. Some 
seemed to fear that over-expansion might 
show signs of approach and that there 


The reduction of 


might follow restrictions which would 
hamper the stock market. Such fears 
appear to be groundless. The resources 


of the reserve banks are so large, and 
the supply of idle funds throughout the 
country so plentiful, that it probably would 
be months before there would be any re- 
strictive effects apparent in the stock mar- 
ket. 


It may be some little time before the 
stock market shows signs of doing some- 
thing definite, but all of the indications 
are that there will be a strong movement 
early in the fall; perhaps earlier than 
usual. At the same time, until the pres- 
ent uncertainties are obliterated, and the 
market becomes less professional in tone, 
we would suggest buying good stocks on 
reactions. 
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| Railroad Strike Threat 
. (Continued from page 906) 
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record with the statement that the Admin- 
istration will back up the Board’s decision 
to the limit. There is no chance whatever 
that the railroad officials will back down. 
Their banks would support them indefi- 
nitely against an unjust strike. In short, 
no one could back down without inviting 
disaster, as, if organized labor finds that 
it can enforce its demands, there will be no 
limit to them. The minimum wage of 
$2,600 would soon become $3,000 and so 
on until the inevitable crash should come. 


Another reason for assuming that a 
strike could not succeed is that it would 
not have the support of the general public. 
The public is represented by three mem- 
bers of the Labor Board, all of whom 
voted cheerfully for higher wages when 
the cost of living was high, and all of 
whom have now voted for a reduction. 
But aside from this, the native common 
sense of the public is invariably on the 
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side of justice in cases like this. In obscure 
and debatable problems, such as the tariff, 
the public is frequently divided or even 
wrong, because they do not understand 
the problem and accept the guidance of 
others, but in simple questions of right 
and wrong the judgment of the masses is 
always to be depended on. 


A third reason against a strike is that 
the most powerful element of organized 
railroad labor, i. e., the “Big Four” broth- 
erhoods, are not in the struggle, as they 
were last September. With the engineers 
and trainmen at work, unskilled labor 
could be to a considerable extent replaced 
at once, and imperative transportation 
could be carried on on a gradually increas- 
ing scale, just as has been the case recently 
in the production of coal. 


There does not appear to be any sound 
reason for looking upon the proposed 
combination of the railroad workers and 


coal miners as a serious complication. 
Such a combination was so obviously an 
inexpensive and convincing method of 
alarming the public that its proposal was 
a foregone conclusion. Nor has Mr. Lewis 
of the Coal Miners Union helped Labor’s 
position with the public by his recent 
outgivings. For example: 


“A strike of 1,000,000 or more rail- 
roaders,” said Mr. Lewis, “would cause 
such a dislocation of all industry that the 
country would soon be prostrated and the 
railroad and-mine corporations would come 
to terms with the workers.” 


Shall Labor Dictate? 


This is bad enough, but it is particularly 
bad in a case where the railroad men 
propose to strike against the decisions of a 
legally constituted national board of arbi- 
tration. If the rulings of such a board, 
based upon careful and unbiased investi- 
gation of the merits of the case can be 
over-ridden by force we may as well 
deliver ourselves over to the dictates of 
organized labor and be done with it. 


The only real element of danger in the 


. present situation lies in the possible mental 


attitude of the leaders of organized labor. 
There has been a tremendous shrinkage 
in the membership of the American Fed- 
eration of Labor recently and the cost of 
being a member has been steadily advanced. 
lf the railroad workers should once become 
satisfied that they will get a square deal 
from the Labor Board (which is exactly 
what they have been getting), or if they 
should become convinced that the decisions 
of the Board must stand, there would not 
be much uSe for labor leaders or expensive 
organizations. Furthermore, the union 
leaders have blustered and threatened so 
much in the past that people are beginning 
to discount everything they say and they 
are even losing prestige with a certain 
element in their own organizations. In 
these circumstances there is a remote pos- 
sibility that the leaders might call a strike. 
They have the power to do so, and their 
actions would meet with the approval of 
the more radical members. Such a course 
would, however, almost certainly cause 
serious defections in the ranks, especially 
on the part of those who refrained from 
voting at all. 


Consideration for All 


The writer would like to have it under- 
stood that he holds no brief for the em- 
ployers of labor and is without prejudice 
toward labor organizations. An employer 
who tries to keep wages down when the 
cost of living is rising is just as much in 
the wrong as an employee who insists on 
keeping wages up when costs are falling. 
If the railroad officials had declined to 
accept the decision of the Labor Board 
when wages were increased they would 
have been just as culpable as are the 
leaders of organized labor in the present 
case. All that is here discussed is the 
merits of the particular controversy now 
at issue. 


The Financial World 














The Effects Marketwise 


In estimating the probable effects of 
a strike or threats of a strike on security 
prices it is necessary to consider (1) the 
current price level, (2) the technical situa- 
tion, (3) the location of securities, (4) the 


probable duration of the struggle, and (5) . 


the financial condition of the corporations 
affected. 


The current price level is very low, so 
far as railroad securities are concerned. 
The average price of representative stocks 


is now about 10 points below the lowest 
averages reached for the same stocks in 
the pre-war years 1911, 1912, and 1913. 
The recent reaction in prices has helped 
the technical situation by eliminating weak 
speculative long accounts and stop loss 
orders. Railroad securities are, generally 
speaking, in strong hands, as the highly 
speculative public has confined its ventures 
to the more volatile industrial stocks to the 
exclusion of the rails. As to the probable 
duration of the struggle an effective inter- 
ruption of the transportation machinery 
would, in the nature of things, be very 
brief. A tie-up which was only partially 
effective would perhaps drag along for 
a time. Regarding the cash position of 
the roads, it will no doubt surprise many 
readers to hear that it is now stronger 
than at any time in history. The former 
high mark of cash resources’ and current 
assets was in the year 1917. The cash 
resources and net current assets (excess 
of turrent assets over current liabilities) 
are now double the totals of the same 
items in 1917. This does not square with 
the stories of railroad poverty and ap- 
proaching ruin which has been so prevalent 
during the last year. As a matter of 
fact, no such conditions have ever existed. 
Railroad security values are higher now 
than at any previous time, although prices 
are much lower than in normal years. 
This is a vital reflection in its bearing on 
the probable cause of railroad security 
prices in the event of a strike. When the 
floating supply of any class of securities 
is small and important interests wish to 
accumulate them they cannot do so by the 
simple process of bidding for them. Their 
own purchases would not only cause prices 
to advance rapidly, but the spectacle of 
advancing prices would induce the public 
to buy in competition with the accumulat- 
ors. A strike scare which would induce 
timid people to liquidate would no doubt 
be looked upon as an opportunity by those 
who understand the merits of the situa- 
tion and the machinery of the market. 


——Q——_- 


Only Three in Merger 


Negotiations looking to the inclusion of 
the Brier Hill Steel Company, the Steel 
and Tube Company of America, and 
pessibly the Trumbull Steel Company in 
the Republic-Inland-Midvale Steel con- 
solidation have been dropped entirely. The 
Brier Hill and Steel and Tube companies 
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withdrew because of the objections made 
by their chief stockholders. 


The three-company consolidation to be 
known as the North American Steel Com- 
pany, will be carried through however, 
though no meetings of shareholders of the 
companies concerned have been called for 
the purpose of ratifying the terms in 
deference to the Federal Trade Commis- 
sion. Preparation of data bearing on the 
affairs of the three companies and the 
transaction which will bring them under 
one management is rapidly nearing com- 
pletion. It will be submitted to the 
Federal Trade Commission next week. 
Pending the commission’s formal action 
no further steps toward carrying out the 
merger will be taken. 


——_-O0--—_ 


Denies New Haven Control 


President Pearson, of the New York, 
New Haven and Hartford R. R. Co, 
states that the New Haven is making no 
attempt to control the Boston and Maine 
or interfere in any manner in the handling 
of matters between the Boston and Maine 
and those in the territory which it serves. 
New Haven is seeking to promote policies 
and practices that are of mutual interest 
toward such co-operation within New 
England with respect to its transportation 
as is brought about from time to time by 
the New England states and the public in 
regard to other matters of important but 
common interest. 


Concerning the rumored attempt at con- 
trol of the New Haven or of the New 
England situation by the Pennsylvania 
Railroad, Mr. Pearson quoted the state- 
ment of President Rea, of the Pennsyl- 
vania, that there has been no change dur- 
ing the past ten years in the holdings of 
New Haven stock by the Pennsylvania, 
which approximates but 3 per cent. of the 
total, and that no attempts or arrangements 
have been or are being made for securing 
centrol of the New Haven, or purchasing 
its capital stock. 


——_ O——__ 


Steel Merger Approved 

Directors of the Penn Seaboard Steel 
Company have approved the plan for 
acquisition of the stock of the Carpenter 
Steel Company, of Reading, Pa. 
Announcement to this effect was made by 
President John B. Warren, who has sent 
out a notice for a special meeting of stock- 
holders on July 7 to ratify the purchase 
and the necessary financing. 


Upon approval of the purchase it is 
proposed to change the name to Carpenter 
Steel Corporation. Stockholders of the 
Penn Seaboard will be asked to authorize 
$5,000,000 first mortgage 7 per cent. 
twenty-year gold bonds and 250,000 Class 
A common stock, proceeds of which will 
be used to acquire the properties of the 
Carpenter Steel Company, to retire funded 
indebtedness of the Penn Seaboard and for 
other corporate purposes. 








Redeemed Bonds 


NTEREST on bonds 

which have been called 
for redemption ceases on 
date of redemption. 


Holders of bonds which 
are subject to redemption 
should keep fully advised 
as to their status. Our 
clients have the benefit of 
our services in this con- 
nection. 


For full information, 
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$6 for 


To increase quickly the sub- 
scription list to our Stock Mar- 
ket Service, we offer for 


a week’s trial subscription to 2 
our Daily Service for 

-e . 
Three valuable books on Market 


$ Psychology, list price $6, for _0 
$8 in value for $2 


These 3 books will be sent Free to anyone send- 
ing a $2 bill for a week’s daily service—they are 


“Investing for Profit’ 
“How to Read the Financial Page” 
“Psychology of the Stock Market” 


Written by able authorities, they should help 
immensely anyone interested in the Market. 
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Benjamin Franklin said: 


past 6 years. 


Total Business 1914 
Total Business 1916 


$500, $100 


denominations. 





135 Broadway 





campaign against extortionate money lenders. 


“It is a very decent warrant of stability to serve one thing faithfully for a quarter of a century.” 


Fighting the Loan Shark 


BENEFICIAL LOAN SOCIETY 


ENGAGED IN THE BUSINESS OF 


MAKING 


SMALL LOANS, 


6°%% Debenture Gold Bonds with Bonus of Profit Sharing Certificates. 
Term Bond—Due Jan. 1, 1939—Non-Callable 


ISSUES: 


A Long 








TO NET ABOUT 10% 


These bonds have paid 6% interest since their issue in 1914 and in addition 1% profit sharing in 
1914, 2% in 1915 and 5% for each year since, or ATOTAL OF 11% on par to bondholders for the 


The Beneficial Loan Society is a public-spirited enterprise and one of the pioneer figures in the | 


It is the largest corporation in the world mak- 
ing industrial loans only. 36 Beneficial Loan offices are located in the principal cities of the 
country and operate under state supervision. 


We recommend these bonds as a decidedly unusual opportunity for investors who are alert to secure a 
yield above the average, without sacrificing security of their principal, to net about 10%—$5,000, $1,000, 
Call at our office or use the coupon below to obtain full particulars. 
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PECIALIZE INSOUND BONDS . 
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New York | 


$130,617.34 Total Business 1919............ $2,857,922.16 
$776,204.34 Total Business 1921............ $4,610,274.53 


Showing a steady and consistent growth. 


CLARENCE HODSON & CO., Inc., 
135 Broadway, N. Y. 
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Chain Stores 
(Concluded from page 909) 


ere 


NNUUILUULRLCQORUSULTA LULL LRAT RE 
years 22.61% 
stock after preferred dividends. 


has_ been for the common 

Citation of the experience of the KRESGE 
Company will serve the purpose intended, 
namely, that the profit margin has been 
expanding steadily. For example, in the 
period from 1909 to 1920, sales of the 
fully ten-fold. The 
profit margin increased from 5.94% in 
1909, to 8.23% in 1920. In the same period 
the number of stores was increased nearly 
80% of the 
stock 
was supplied by the reinvestment of sur- 


company increased 


four times, and more than 


money represented by the capital 
plus earnings. 

Of course, margin of profit is dependent 
upon the efficiency of the operating units. 
In 1920, the number of KreEsGE stores was 
double the number in 1912. And sales per 
store were 147% greater in 1920 than they 
1912. 

greater. 


were in The net profit per store 
was 123% 

Asa with repre- 
sentative men in the chain store business, I 


result of interviews 
have gained the information that most of 
the companies will concentrate this year 
upon increasing the volume of sales and 
the margin of profit. In short, the stores 
will give their best effort to improving 
still further their efficiency of merchandis- 


O22 


ing. Stocks at the first of this year were 
well cleared of old merchandise, and most 
of the companies were in exceptionally 
That the effort 
will be successful, is assured. 


strong financial position. 


The PENNEY Company plans an invasion 
ot the East, with the location of 59 new 
stores. The habit of economy which last 
year’s general depression and labor con- 
ditions brought to the buying public, it is 
believed, has been acquired permanently, 
and the chain stores intend to take full 


advantage of it. 


On March 1, 1922, the KrEsce Company 
was operating 201 stores. The company 
had embarked upon an expansion program 
that contemplated the opening of 7 addi- 
tional five-and-ten cent stores, and 11 new 
twenty-five cent stores. 

The opening of new stores probably will 
not be reflected in earnings until early 
next year. But the resultant increase, it is 
confidently expected, will be substantial. 
It is to be expected that the leaders in 
the field will take every 
opportunity for expansion, within reasona- 
ble limits. Wootwortn’s has opened 18 
new stores already this year. 


advantage of 


I would recommend the stocks of 
WootworTH and Kresce as the strongest 
from the investment standpoint. Those of 
Kress, PENNy and McCrory are to be 
considered in the light of speculations, 
with a factor of safety not possessed by 
numerous other industrials. 


Weakness in Francs 
RENCH have been inclined 
toward marked weakness of late, and 

close observers here are of the opinion that 
the fact has little to do with the political 
situation abroad, but rather is a reflection 
of prevailing opinion that the franc has 
been selling a trifle high in recent weeks. 

Many traders aver that the franc may 
not sell above $.09 in the immediate future, 
unless the reparation situation may change 
materially for the better, which develop- 
ment might have a stimulating effect upon 
the currency. 

Sterling strengthened up 
week, after 
This is not 


francs 


during the 
somewhat. 
surprising, as conditions in 
Lendon are such as to make for strength 
of the pound quotations. 


having receded 
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An Investment of $10 

After following the suggestions offered 
in your letter of a few days ago in refer- 
ence to a few stocks, I have found it very 
advantageous to follow. Also the in- 
formation given in the few issues of the 
journal I have received has not only saved 
me from a few pitfalls but has led me into 
ground where I have been able to make 
a profit. 

While I do not care to have you quote 
me, at the same time I want to state that 
the $10 invested in the subscription of THE 
FInANcIAL Worwp has been returned a 
good many times in a short period. 


>. S. B. 


The Financial World 
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Railread Field [ 


(Concluded from page 910) 


a 
TM 


$2.41 a share for the junior stock. This 
year results of operations have been very 
greatly improved over those of last year, 
by reason of considerable reduction in ex- 
penses. In the first four months of 1922 
the net operating income was $9,409,476 
which compares with a net operating in- 
come for the same period last year of $5,- 
623,882. The net income of the first four 
months of this year also is considerably in 
excess of that for the same period in 1916, 
during which time the company reported 
earnings for the common stock equal to 


713%. 


It is important to note that the greater 
portion of B, & O.’s net is earned in the 
second half of the year. As it is expected 
that there will be a substantial recovery 
in traffic from July on and that wage re- 
ductions probably will offset the cuts in 
freight rates, the outlook for B. & O. can 
be considered very favorable. 


* * * 


Gulf-Mobile & Northern 


In the first four months of this year 
Gutr-MosiLe & NortTHERN eatned a surplus 
after charges which was equivalent to 
6.3% on the 6% preferred stock, which has 
been cumulative since January 1, 1920. No 
dividends as yet have been paid, but if 
earnings continue to increase, the company 
should be considered to be in a fairly sat- 
isfactory condition. Reductions in main- 
tenance charges are being made consist- 
ently, and are having much to do with the 
favorable current showing. Last year the 
maintenance expenditures were exception- 
ally heavy so that this year the company 
can afford to trim its sails and make a 
better showing for net, The strike has had 
very little effect upon the traffic of the 
company, which consists largely of lumber 
and forest products, while on the other 
hand classes of freight have been increas- 
ing steadily. 


It is believed that the company shortly 
should be in a position to sell some part 
of its first mortgage 6% gold bonds, about 
half of which are under pledge as collateral 
for government loans. The proceeds of 
such a sale could be used to retire the 
obligations to the government. 


* * * 


Southern Pacific’s Loadings 

Last year SourHERN Paciric had the 
best car-loading record in its history, dur- 
ing which time the average load was 26.2 
tons per car. This year the company has 
had even heavier car loadings, according 
to 3... -Dyer, 
SoUTHERN Paciric. 


General Manager of 


For the first four 
months of 1922 the average car load was 
26.5 tons, which compares with 24.7 tons 
for the same month last year. 
* ok * 
Bullish Demonstration in Rails 


A belated bullish demonstration in rail- 
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road stocks in which substantial recoveries 
were scored, was staged around mid week, 
following the announcement that the di- 
rectors of Great Northern had placed the 
preferred stock upon a regular semi annual 
dividend basis of 314%. New York Central 
in the initial rally gained upwards of two 
points; Northern Pacific gained close to 
three points and Reading was up one point. 


Immediately prior to the revival of the 
rail stocks the market in these issues had 
been rather dormant, under restraining 
influences of strike possibilities. 


Nevertheless there is a sufficient amount 
of bullish news to facilitate an advance 
when traders are ready to engage them- 
selves in this group. 


The loadings of the Burlington for the 
first two weeks in June, published at mid 
week, indicated an increase of more than 
11% as compared with the same period last 
year. The same rate of increase was 
reported by all of the principal Western 
lines. A notable showing by an Eastern 
road was that of C. & O., which reports 
loadings nearly at maximum. Earnings 
of this company for the first six months 
of the year will total net of about 6% on 
the stock, or at the rate of 12% annually, 
if one assumes that the closing six months 
in the year will see traffic kept up to the 
present level, and there is no reason why 
it should not be. There is in the case of 
this company’s stock, the possibility of an 
increase in the dividend rate with earnings 
running at a favorable level. 


Traffic of Norfolk & Western.has been 
running at a high mark for several months, 
and it is believed that when the May state- 
ment for the road is published, it will show 
loadings and earnings at about as good a 
level as has been maintained in the history 
of the company, both regarding gross and 
net. 


It is estimated that the carriers in the 
first half of this year have ordered about 
85,000 new freight cars, which compares 
with about 28,000 during the entire year 
of 1921. This fact would indicate that 
railroad managements anticipate a very 
decided increase in traffic in the near 
future. Of course such an increase in 
traffic could only come as a result of 
revival in business generally. Altogether 
the heavy purchasing of new equipment 
would suggest a concentrated belief on the 
part of the managements of the carriers 
in the fact that business, and industrial 
revival, which so far has been very satis- 
factory, will gain in momentum from 
now on. 


~* * * 


According to the stockholders list of 
New Haven, large banking houses hold 
about 15% of the shares outstanding. The 
list which shows the largest number of 
stockholders of the company as of April 
1 last, discloses considerable shifting of 
holdings. Hayden-Stone & Company are 
recorded this year for 11,929 shares, which 
is up from 9,851 in the previous year. 
Arthur Lipper & Company shows an even 
greater increase, 11,286 as compared with 


9185 in 1921. Adams Express Company 
is recorded for 14,730 shares, but the gos- 
sip of the Street has it that the company is 
gradually lightening its ownership. The 
largest holdings of shares stands to the 
account of Pennsylvania Railroad, which 
owns 48,125 shares of stock . New York 
Central is credited with 15,456 shares. 
* * * 

Application has been made to the Inter- 
state Commerce Commission by the Santa 
Fe & Los Angeles Harbor Railway for 
permission to issue 500 shares of new 
stock for sale at $100 per share, proceeds 
t> be used for the construction of a line 
in Los Angeles County, California, for a 
distance of 12 miles. The Atchison, 
Topeka & Santa Fe also asked permission 
to lease the road which the Harbor Com- 
pany proposes to construct. 

x * * 


Suit has been filed by Southern Pacific 
at Los Angeles for damages against Cole 
& Whitaker, whose motor truck operated 
for hire, crashed into Southern Pacific 
locomotive and de-railed the tender in 
April last. 
the company’s new policy for filing suit 


This is the first action under 


for damages against careless motor truck 
drivers. 
* * * 

The annual statement of Toledo, St. 
Louis & Western which comes to the 
hands of the public during the week 
showed earnings of $1,143,000 after charges 
which compares with $361,000 in 1920. 


The splendid recuperative power of the 
stock which was evidenced in the state- 
ment, occasioned a substantial advance in 
the B common stock. 

x * * 
May Earnings 
Union Pacific and 
Kansas City Southern, which were the 


The reports of 


first two carriers to make a statement as 
to earnings in the month of May, this 
year, showed a shrinkage in net as com- 
pared to May, 1921. Speculative statistics, 
as a result of these two showings estimate 
that May probably will be short of the 
amount necessary to show a 6% annual 
return on property investment, allowing 
for seasonal variations of traffic. The 
Kansas City showing revealed a decrease 
in both gross and net compared with the 
same month in 1921. For the first five 
months of the current year the company 
reported net after taxes of $1,462,508 
which compares with $2,054,958 in net for 
the corresponding period of last year. 
* * * 


Central Railroad of New Jersey has 
been granted authority to sell $2,000,000 
of 6% equipment trust bonds, series 1, at 
not less than 98. 

ke 


The strong cash position of Rock Island 
is disclosed by the announcement that the 
War Finance Corporation has been paid 
$5,500,000 on account of loans aggregating 
$10,430,000 made to the company by the 
corporation in December, 1918, and 
January, 1919. The balance now outstand- 
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ing of $4,930,000, it is stated, will be re- 
paid in the near future. 
x * * 


Chicago, Milwaukee & St. Paul reports 
loadings for the first seventeen days of 
June which form one of the best exhibits 
as yet announced by any of the Western 
roads. Loadings for the period indicate 
the total of 84,309 cars as against loadings 
during the same period last year of 71,903 
cars. President Byron, who was a visitor 
in the city during the week, stated that 
he was entirely satisfied with the manner 
in which his company is regaining traffic, 
and that from indications 1922 will be a 
most satisfactory year. 

* * * 


The report of Pittsburgh and Lake Erie 
for last year shows net income after taxes 
and charges equal to $3.31 a share on the 
capital stocks, which compares with $10.15 
a share in 1920. There was a deficit after 
dividends of $1,213,599 as compared with 
a surplus of $4,643,366 in 1920. 


* * * 


Union Pacific showing for April of this 
year was poorer than last year. Net op- 
erating income was $1,017,411 which was 
a decrease of $1,506,974 compared with the 
same month in 1921. In the four months 
ended April 30, the company’s net gain 
was $1,429,545. 

k * * 

The Virginia Railway reports net income 
for the year 1921 equal after allowing for 
the 5% on the cumulative preferred stock, 
to $4.92 a share on the common stock out- 
standing. Net income reported by the 
company in 1920 was equal to $6.04 a share 
on the common stock, after allowing for 
the preferred dividend. 
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Speculation 
(Concluded from page 912) 


WMH 
tice which is attended by risks. One may 
carry an umbrella on a cloudy morning, 
although it may not rain. The umbrella 
was however, as_ protection. 
Those who indulge the practice of specula- 
tion at all times should be protected 
against the possible miscarriage of their 
judgment, or theorizing, 


available, 


Second, the author advises the speculator 
always to fix the amount of profit sought 


and the amount of loss that will be sub- 
mitted to. 


The third rule propounded is—think for 
yourself. 


And, lastly, the speculator is urged, 
after having accepted and abided by the 
first three rules, to do what he decided 
upon doing. 


Those rules may seem simple; too 
simple, perhaps, to be impressive. We 
shall see. 

x * * 

PECULATION and gambling con- 


stantly are confused. The former con- 
fers an economic benefit generally upon 
society, while the latter does not, although 
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funded. 


discriminating private investors. 


Trust Bonds. 








Only Farm Mortgages will yet assure you a dependable income net- 
ting 7 per cent. for 10 years to come. 


Collins Farm Mortgages are considered preferred securities by the 
large life insurance companies, holders of trust funds and the most 


Investigate before it is too late. 


Collins Farm Mortgages are Safe”—“As Others See Us”—8% Collateral 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers Association of America 


OKLAHOMA CITY, OKLA. 


THE LAST CALL for 


7% FARM MORTGAGES 7% 


is on. High rate interest bearing Bonds are being called and re- 


Send for our free booklets, “Why 














the breeding of horses may be considered 
a benefit. At best, it is a tertiary one, 
while race track gambling never can be 
counted anything save an amusement, 
Speculation is an occupation. 


Discussing “systems” and charts, as aids 
to speculation, Mr. Hoyne, although he 
admits that there is some merit in charts 
of market action, makes the following 
rather caustic comment: 


“Could they (the chartists and chart 


‘readers) but rid themselves of their ob- 


session that they have found in mathemat- 
ical graphs a certain means of forecasting 
market moves, and develop a higher power 
of intellect, their work would be of 
enormously more value to them.” 


“In speculation,” writes Mr. Horne, “the 
necessity of thinking for one’s self is, I 
believe, apparent.” 


The Inguiry Department of THE 
FINANCIAL Wor pb has turned over to me a 
letter from a subscriber who wants to be 
advised as to a number “of good stocks for 
purchase that have not had a rise to what 
they are worth, but that are as good as U. 
S. Steel common.” 


The subscriber should read Mr. Hoyne’s 
book and then read carefully the pages of 
Tue FINANCIAL WorLD as each issue of 
the magazine contains the information that 
should form the basis for his own thinking. 
Investors should learn to do more of their 
own thinking, as Mr. Hoyne points out. 
If they will follow the trend of financial 
events, and absorb the information given 
to them concerning investments, the use 
of their deliberate judgment will bring its 
reward. 

Seteianeed 0 aeeenmneey 

Sterling Products Interesting 

Interest in Sterling Products, which is 
a new comer on the list, was aroused by 
reason of statement of results for the first 
quarter of the current year, which showed 
net earnings of $1,147,212 over the corre- 
sponding quarter of last year. That total 
represents a substantial gain and officials 
state that business during the second 
quarter is holding up equally well, and that 
the general result would be entirely satis- 
factory. 
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SAFETY 


is the outstanding advantage of Our 


-Western Nebraska- 


Farm 
1% Mortgages 1% 


The thrifty farmer who stands back 
of each mortgage works night and day 
to produce the world’s greatest neces- 
sities. He is never affected by strikes, 
labor ‘unions, business competition or 
readjustments, 

In intrinsic worth these farm mort- 
gages match the safest security de- 
vised by man. 

Obtainable in amounts to suit. 3 to 
5 years maturities—semi-annual inter- 
est—based on never to exceed 33 1/3% 
valuation. 


Worth Investigating 
Send for List 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Sei omg and piemenied 
Profits, $225,000 


OMAHA, NEBR. 











7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 
INTERSTATE 
INVESTMENT COMPANY 


36 S. State Street 


Chicago, Il, 
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Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 
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Torrens Titles 


By C. M. HARGER 
\ FEW months ago a stranger entered 


the office of a western loan agent, 

introducing himself as from Illinois 
and as the owner of a piece of land in the 
county. He had an abstract of the title 
and wanted to make a loan of $1,000. The 
agent knew that the land was owned by 
an Illinois resident and that the owner had 
never been in the county. The visitor 
seemed to have the credentials necessary 
and signed the loan application as if he 
were familiar with business. The loan was 
a small one for a fine farm and was 
quickly negotiated. Six months went by 
and notice was sent to the owner of the 
land of interest due. Back came a sharp 
reply to the effect that he had never bor- 
rowed any money on the land and had no 
knowledge of any such loan. The agent 
found that the stranger had simply secured 
an abstract of the title and had cleaned up 
$1,000, which the agent had to repay. Had 
there been a Torrens system of titles such 
a fraud could not have been practiced. 
Further than that it is a method that 
simplifies the abstract to a mere certificate 
and the poor man is saved much expense. 
As the country grows olger the length of 
title increases until it becomes a financial 
burden whenever any change of ownership 
is made or when a real estate loan is made. 
There is also the feature of freedom from 
the clouding of a title by judgments. A 
Chicago authority states that when judg- 
ments were given against Jack Johnson, the 
pugilist, scores of Jack Johnsons in that 
city were put to much trouble and expense 
in conveying real estate or making loans 
by the confusion of names. They had to 
show that they were not the person named 
in the papers filed. Under the Torrens 
system no judgment would have shown 
against any but the proper person. 

These are but features of the sys- 
tem as it is operating in this country. 
Reports show that in Illinois the year 1921 
had a total volume of transactions under 
this system of $32,000,000, an increase of 
200 per cent. in nine years. It is estimated 
that the total value of realty registered 
thus has reached one-third billion dol- 
lars, though the old system of abstracts 
and guaranty of title continue alongside. 
In the making of real estate loans it is 
essential that there be a positive and clear 
title. The Torrens system meets this re- 
quirement, being a certificate that brings 
the title down to the minute with no red 
tape and with a minimum of expense. The 
clearing of titles forms one of the import- 
ant items of court procedure all through 
the farm country and it grows with the 
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development of the states. To be sure 
the competent loan agent sees to it that 
proper title is made but the cost must be 
borne by the borrower. Anything that 
adds to the ease with which titles can be 
established makes the farm mortgage busi- 
ness more satisfactory. The movement 
for the legalizing of this system has met 
with only moderate progress in the states. 
It takes time to change an established rule 
with many firms and persons interested in 
maintaining its procedure. The abstracter 
naturally dislikes to have a system in- 
stalled that will make his business worth- 
less. Abstract books kept to date have a 
considerable value in every county and 
their worth increases as the changes in 
real estate grow and as loans are made and 
released, all being shown in the records of 
the land. For this reason we are not 
likely to see the system in general operation 
for many years but as its value becomes 
better understood and the cheapness and 
reliability of its method is grasped it should 
bring a larger popularity and eventually 
give it a standing generally. The interests 
of the farm loan field are enhanced by any- 
thing that makes the writing of a loan 
easier and this is one direction in which 
benefit may come. During the war efforts 
for changes of this sort lagged but now 
its advocates are again urging its adoption 
by the state legislatures. 
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Paragraphs 

From the latest J. S. Bache review 

* * * Tn 1915 and 1919 the stock mar- 
ket rose ten points or more in the Spring. 
The Summer brought a substantial reac- 
tion, but in the Fall of both of those years 
the advance was resumed and became flour- 
ishing. * * * Cotton at 23% cents a 
pound this week was at the highest price 
since. October, 1920. * * * In July of that 
same year the price was 4334 cents and in 
June of the next year, 1921, it had dropped 
to its low of 10% cents. * * * The ex- 
cessive prices of 1920 cut down steadily 
the purchase of cotton by American spin- 
ners and sliced exports in two. * * * The 
buyers’ strike got under way and people 
began to wear old clothes. * * * The 
Labor Board’s wage reduction affects 
skopmen and unskilled road workers only. 
* * * The transportation men, the skilled 
workers who actually run the roads, are 
not affected. * * * Railroad executives are 
of the opinion that even if the shop craft 
and other workers strike, the railroads 


_will continue to operate without difficulty. 


* * * Water competition with rail routes is 
important in its bearings on future rail- 
read earnings. * * * The distance from 
the Montana copper and zinc mines to 
Perth Amboy, N. J., where these metals 
are refined, is 2,500 miles. From the same 
mines to the Pacfic, by rail, is 800 miles, 
and through the Panama Canal and by sea 
to Perth Amboy, N. J., it is 7,000 miles 
more. * * * But through this latter, long 
(mostly water), route, copper and zinc 
can be shipped at $5.00 a ton less than over 
the direct rail route from Montana to 
New Jersey. 
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Px Investments 


High grade First Farm 
Mortgages __ constitute, 
we believe, the most 
attractive investment 
available today, offering a high de- 
gree of safety and the highest rate 
compatible with such safety. We 
are still able to offer choige Farm 
Mortgages to net 7%. Send for 
pamphlet “I” and current offerings. 














gE ANDE R&. C2:5 
GRAND FORKS, NORTH DAKOTA. 


erify the Safety 


of Your Investments 


Is yeur security ample? Is it exactly as it was 
represented to you? Is it worth a small fee to 
have a special examination, appraisal and confi- 
dential report on securities you have now or con- 
template buying? We have no investments to sell. 
We represent no one but our investor clients. Our work 
is simply investigation through disinterested represen- 
tatives throughout Oklahoma. Bank Reference: Lib- 
erty National. 
SECURITIES INVESTIGATING CO. 
Oklahoma City, Okla., Box B-1215 








9% First Mortgages 9% 
You Retain U. S. Premium, 
Remitting at Par Here. 
Improved farm, or revenue-bearing 
city property. Write for booklet. 


R. A. HULBERT & CO., Hulbert Blidg., 
10363 Whyte Avenue, Edmonton, Alberta 
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CBATHAY 100 Years of Commercial Banking 








paEN, CHATHAM & PHENIX 
@) NATIONAL BANK 
lation! Capital, Surplus & Profits: $20,000,000 
’ Bank 149 Broadway, Singer Bidg. 


And 12 Branches 


-—~— 
OFS 























fo my Children’ ' 


“Some day I will be sixty. Between now 
and then I should do much _ for them— 
much that takes money. Will I be able 
to do it? The chances are against me if I 
merely drift along. 85% aredependent at 
60. The thought brings a shudder, but 
it’s true. Ican’t face that kind of future 
with their voices ringing in my ears. 

“For them I'll call a halt on thoughtless 
spending. I'll see that every possible 


vested. A new plan enables me to earn 
an average of over 434% on my monthly 
savings, at present interest rates, over a 
sae sens Dares This I can do without sacri- 
ficing safety. Isn’t this the last word in thrift?’* 
“The True Story of Plain Tom Hodge” 
is a Constonting book that will tell you just 
what this novel, new plan will do for you. It 
will show you way to financial —— 
dence—how to be a good saver and a in- 
vestor. We urge that you send for this book at 
once. It’s a true story that will reveal to you 
a new profit, A complimen copy of “The 
True Story of Plain Tom ones will be 
mailed promptly upon request. rite today. 
Tear out this ad, write your name 

and address in margin, mail tous. 


GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage Investments 
Dept. 1766 105 W. Monroe St., Chicago 


Thirty-six Years Without Lossto a Customer 
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Why Rail Stocks Should Advance 


OT many months ago propaganda was put in circulation 
calling attention to the serious plight of the railroads. 
of threatened insolvency 


There was not a modicum of truth in that propaganda. 


Next week, our rail specialist will tell the real story of the 
financial position of the railroads. 
tion of facts and figures, just why 
—why they should furnish a real 


for many 


He will show, by presenta- 
rail securities should advance 
sensation in the markets. 

—THE EDITORS. 
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German Marks 


(Concluded from page 903) 
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that shall also be able to find the 
markets which are willing to absorb them; 
the fanatical optimist will hardly 
claim that this can be done in the course 


of a few short years. 


we 


most 


as long as the Allies 
are not willing to forego the biggest part 
of their reparation claims, no international 
loan will ever stabilize German exchange. 


To say it plainly: 


But, it may be asked, isn’t there any 
way at all to pay off Germany’s treaty 
at the time _ to 
stabilize the mark? 


obligations and same 


Increasing Trade 


It can only be done by raising our ex- 
ports and thereby increasing our trade sur- 
plus, it cannot be done by further lowering 
our imports; the danger point, the import 


minimum, has recently been not only 
reached, but passed; a further reduction 
of imports is simply out of the question; 
it would curtail production and finally stop 


our exports altogether. 

But there is a way to reduce the amount 
of payments sent abroad in settlement of 
imports; it to 
Germany her colonies; if this were done, 
she could import at least part of the food, 
feed and raw materials, which she does not 
produce or which her climate and lack of 
sun prevent her from raising; she would 
not to for those 
goods, or, if she did, the remittances would 


consists in returning 


have make remittances 
not mean a further drain on her economic 
resources, 

If it is not considered advisable to return 
the colonies to their former owner, it may 
be worth while to agree upon a plan where- 
by these colonies might be sold to the 
highest bidder, the purchase price to be 


applied to Germany’s reparation account, 
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the cash to be handed over to those na- 
tions which are in particular need of it, 
to wit: to France and Belgium. 

If neither plan finds favor with the 
Allies, there remains only one remedy and 
that is to increase German exports to the 
point where they will furnish the necessary 
funds for the payment of interest, the 
amortization of any loan and the payment 
of all indemnities which will successively 
fall due. But even this only way out is 
blocked by the unwillingness of all nations 
to open their markets to the German goods 
and to allow them to enter free of duty. 
All the nations are equally eager to receive 
payment, but none of them will allow its 
debtor to earn the money with which to 
discharge his obligations; for the debtor 
is also the competitor. 

None of the creditor nations has the 
moral courage to resolutely step out of this 
vicious circle and to prevent, thereby, the 
utter collapse of the economic life, not only 
of the debtor nations, but of all Europe. 


Face the Situation 

The Allies must face the situation; they 
must acknowledge the fact that the indem- 
nities cannot be paid with paper money, 
but only in two ways, either out of a sur- 
plus of the German international balance 
or by restoring to Germany her colonies 
(or at least crediting her for their value) 
or, best of all, by a combination of both 
remedies. 

Whatever cannot be paid in this way, 
ought to be considered a bad debt, abso- 
lutely impossible to collect and should be 
definitely written off the books. 

If the Allies are not willing to do this, 
they cannot expect to see German exchange 
stabilized—or any other exchange, for that 
matter—and the world will continue on its 











weary road, from bad to worse, till the 
end is reached. 

Whether Germany is able to put her 
house in (fipancial) order or to what extent 
the Allies would be justified in forcing her 
to perform the necessary house-cleaning, 
is quite another matter. It is safe to say, 
however, that no domestic measures, which 
the German Government may adopt, will 
ever have the slightest influence on the 
international situation, the 
Allies to create conditions 
which must precede any attempt to sta- 
bilize the mark. Without these preliminary 
steps it would be sheer waste of time and 
money to try to reorganize the financial 
and economic life of the German nation 
and the mark will continue on its down- 
ward path till it 
goal, which is—zero. 
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Observation Tower 
(Concluded from page 923) 
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well to go back behind the stock market 
reactions of June for there we find that 
business recovery was another high point 
Securities discounted that 
showing in advance. 

If there real possibility that by 
October the country will be giving evidence 
of still greater revival all around, then it 
is not unreasonable to anticipate that be- 
fore that evidence is in, securities will be- 
gin to reflect the conditions that are mak- 
ing it. 


for the year. 


is 


Freight tonnage currently would not be 
holding up as wll as it is were funda- 
mental conditions in business and industry 
unfavorable. It must be remembered that 
the tonnage figures for some time now 
have been minus coal traffic. 

An unmistakable sign of better times 
is found in the showing of the steel mills, 
where activities are on a larger scale than 
they have been for many months. Pro- 
duction has increased slowly of late, but 
that is not to be wondered at, as the mills 
already are running at a high rate. 

* 


* * 


Washington—The retail cost of food in 
fifteen cities as reported by the Depart- 


ment of Labor during the month from 
April 15 to May 15 increased from 2% to 
5-10 of 1%. The other ten cities de- 


creased from 2% to less than 5-10 of 1%. 
New York City was in the latter class. 
For the year, May 15, 1921, to May 15, 
1922, decreases ranged in the 25 cities from 
8% to less than 5-10 of 1%. 
As compared with the average cost in 
the year 1913, the retail cost of food on 


May 15, 1922, was from 53% to 33% 
higher in the 25 cities. 
* ~ 


Orvis Brothers & Company, members of 
the New York Stock Exchange, are cele- 
brating their fiftieth anniversary. To 
mark this anniversary they have presented 
each employe with a $5 gold piece for each 
year they have been in the firm’s service. 
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Delaware & Hudson 
(Concluded from page 907) 


process I have arrived at an indicated 
earning power for 1922, of at least 12%, 
which seems to be conservative indeed. 


Last year’s net from operations was 
$6,951,330. Net this year on the basis of 
the foregoing method of estimate, should 
be in the neighborhood of $8,258,000. Af- 
ter addition of other income and subtrac- 
tion of all charges against total net in- 
come, it is possible to arrive at a tentative 
figure as the amount which probably will 
be available for dividends at the end of 
the current year of $5,500,000. In 1912, 
the total available for dividends after all 
charges and necessary deductions was $5,- 
506,089. The latter was equivalent to 
12.96% for the stock. 


A curious fact is brought out in the. 
statistics of DELAWARE & Hupson. Earn- 
ing power under present conditions is sub- 
stantially the same as it was prior to the 
war. Since 1912, for example, vast im- 
provements have been made and, year by 
year, the traffic volume of the road has 
been increasing steadily. Curiously, how- 
ever, the major portion of the actual ben- 
efits resulting from ability to show larger 
returns in revenues year after year has 
been passed along to the employees of the 
company. Do not misunderstand me: the 
security owners have not lost anything. 
They are to be congratulated, for their 
company, instead of having its physical 
and financial structure impaired by the 
experiences of the past four or five years, 
is just as stable an earning machine as it 
was before the visit of all those disadvan- 
tages. 


High Levels 


In 1912, D. & H. sold as high as 175% 
and did not sell below 162. In 1914, the 
stock sold up to 159% and in 1915, it sold 
as high as 154%. .So for this year, the 
stock has not sold above 126, which is 
only 6% points above the previous high 
record since 1918, when the top level was 
at 11934. 


The financial markets of the present are 
vastly different than were those of 1917 
or subsequent years. We have passed 
through the period of rapidly rising rates 
for money and consequent rising rates of 
return on investments. We have entered 
upon a period in which rates for capital 
will trend downward, with intermittent 
stiffening, to a more or less permanent 
low basis. In other words, securities 
which afford a reasonably safe rate of re- 
turn, whether in interest or dividends, 
gradually are being adjusted to parity with 
prevailing rates for capital. In that ad- 
justment a stock like DeLaAware & Hup- 
SON, paying dividends at the rate of 9% 
annually, must find a yield basis on which 
to sell which will be in conformity with 
the rate of return on similarly rated in- 
vestments. 


June 24, 1922 
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GET THIS NEW BOOK 


Be Informed and Keep Posted 
Know Your Rights and Obligations 


Under the Rules of the New York Stock Exchange and 
Under the Laws of the State and Nation 


THE LAW OF STOCKBROKERS 


By DOUGLAS CAMPBELL of the NEW YORK BAR 
Second Edition Revised to Date 


HAND book which deals compreheasively with the 
of the parties under the various contingencies 
relations of stockbrokers with their customers. 


No book published in a decade is of such particular value and usefulness 
to those who are affected by or interested in the matters of which it 
Information obtained from a single reference is often worth many 

times the price of the book, which is but $4.50 postpaid to any address in 


Can You Afford To Be Without It ? 


Just write your name and address on margin and 
send it to us with your check. 


For Sale by 


BAKER, VOORHIS & CO. 


New York, N. Y. 


legal remedies 
that may arise in the 


Phone, John 2104 
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Orpheum Circuit : 
(Concluded from page 912) : 
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this fall earnings for 1922 should be sub- 
stantially in excess of the 1921 figures. 
This is based not only on the fact that 
additional theaters are in commission but 
that expenses are being drastically cur- 
tailed. The sharp decreases that many 
artists’ contracts for 1922-23 call for are 
the subject of comment in_ theatrical 
circles. That a substantial cut will be 
made in the pay of artists which totaled 
nearly $6,000,000 in 1921 is indicated. It 
also is likely that ways will be found to 
reduce the other expenses amounting to 
some $6,500,000 in that year. 


Vaudeville as developed by the Or- 
PHEUM interests generally has been con- 
ceded to be the highest form of. that type 
of amusement in the country. It is 
further admitted that its junior houses, be- 
cause of the close affiliation with the 
senior booking agency, draw a higher type 
than its competitors. It is estimated that 
there are about 20,000 vaudeville “acts” 
in the country and their ultimate goal is 
the OrpHEeUM and KEITH circuits. Nat- 
urally the prestige thus established is of 
incalculable value to OrpHEUM, which is 
reflected in the balance sheet by $19,043,802 
for goodwill, contracts, booking agree- 
ments, etc. But deducting this amount as 
of December 31, 1921 there was $13,715,- 
945 of net tangible assets applicable to the 
549,170 shares of common stock outstand- 
ing or $24.98 per share. 


OrPHEUM stock was introduced to the 
public in 1920 and sold as high as $37 
when dividends at the yearly rate of $2 a 
share were inaugurated on the common 
stock. Earnings in 1919 were at the rate 


of $4 a share yearly and in 1920 at the 
rate of $4.14. In 1921 they dropped to 
about 50c a share and the dividend passed 
Preceding the common stock there are 
$1,500,000 of 712% convertible gold notes 
and $6,765,000 of 8% preferred stock on 
which interest and dividends have been 
regularly paid. The notes are convertible 
at par into preferred stock and the pre- 
ferred stock is convertible into two shares 
of common stock. 


In addition to its interests in Chicago 
and New Orleans and west thereof the 
OrPHEUM Circuit also owns 6,004 shares 
($100 par value) of the 13,890 shares out- 
standing of the B. F. Keira New York 
THEATERS Co. 

Of course, management plays a highly 
important part in an enterprise like this 
and OrPHEUM is fortunate in having at the 
helm such established and_ successful 
amusement purveyors as MARTIN BECK, its 
President, M. H. Sincer, the Vice Presi- 
dent, and a directorate that is well qualified 
to guide its destinies. 

With its seating capacity of around 100,- 
000, and with theaters located in the 
principal cities embraced within the ter- 
ritory extending from Chicago to the 
Pacific coast and from New Orleans to 
Winnipeg, Canada, OrPHEUmM is entrenched 
in a prosperous and fast growing section 
of the North American continent and 
should continue to prosper as the territory 
it serves prospers. 

The stock has advanced from its low 
of $14 in 1921 to a high of $21% in 1922 
and is now around $18 a share. While 
conditions at the moment do not appear 
opportune to warrant expectation of a 
sharp advance in its stock there is little 
doubt but that an earning power has been 
put behind its shares which will justify 
resumption of dividends if. business re- 
vives to the extent indicated for next fall. 
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Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World Bind- 
ers, large enough to hold one volume 
of Financial Worlds, with the name of 
The Financial World, in gold on the 
cover, for 


$2.10, postpaid 


Address: , 
THE FINANCIAL WORLD 
53 PARK PLACE 


NEW YORK 
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J. S. Bache & Co. 


Bond Derartmenat 


42 Broadway New York 
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Lawrence Chamberlain & Co. 


Incorporated 
115 Broadway New York 

















Before You Buy Stocks 
ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the in- 
vestor in determining the strong and weak points 
of a contemplated purchase. Ask for WF-8. 


1. D. NOLL & CO., Inc., 170 B’way, N. Y. C. 


























DIVIDENDS 





The Board of Directors of the 


ELMIRA WATER, LIGHT 
AND RAILROAD COMPANY 
Elmira, New York 
June 13, 1922. 


has declared a dividend of one and three-quarters per 
cent (1%9%) on the Seven Per Centum Cumulative First 
Preferred Stock of this Company, and a dividend of one 
and one-quarter per cent (14%49%) on the Five Per Centum 
Cumulative Second Preferred Stock of this Company, pay- 
able June 30, 1922, to stockholders of record June 13, 


999 
— H. B. CLEVELAND, Treasurer. 


HOUSTON GAS AND FUEL CO. 


HOUSTON, TEXAS 
June 14, 1922. 
The regular quarterly dividend of one and three-quar- 
ters per cent (1%%) on the Preferred Stock of this 
Company has been declared payable June 30, 1922, to 
stockholders of record June 14, 1922. 


J. A. McKENNA, Secretary. 








OFFICE OF 
MONONGAHELA POWER AND RAILWAY 
COMPANY 

Fairmont, W. Va., June 16, 1922. 
The Board of Directors of this Company has 
today declared a dividend of 37%c. per share 
on its Six Per Cent. Preferred stock, payable 
July 8, 1922, to stockholders of record at the 
close of business June 26, 1922. “A 
Transfer Books will remain open. Dividend 
checks will be mailed. 
WALTON MILLER, Secretary. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at the 
close of business on June 30, 1922, payable on 


July 15, 1922. 
T. V. HALSEY, Secretary. 
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Condensed Statistics and O1Rex Fiitancigl N pte => 


The final figures of bituminous produc- 
tion in 1920, according to U. S. Geological 
Survey, are 568,667,000 net tons, with a 
value f. o. b. mine of $2,129,000,000, an 
average of $3.74 per ton. 


The high prices of 1920 stimulated the 
opening of thousands of sma!l mines, but 
when the Survey began its statistical can- 
vas early in 1921, most of them had gone 
out of business. The Survey obtained 
reports direct from such wagon mines and 
country banks as could be reached by mail 
and then asked each of the principal rail- 
roads for the name, address, and tonnage 
shipped by each wagon mine on its lines. 
By this method definite information con- 
cerning 4,405 wagon operations that 
shipped by rail was obtained, and for most 
of the States the information is believed to 
be nearly complete. For certain important 
roads serving Southern West Virginia, 
Kentucky, and Alabama, however, the 
available records would not yield the in- 
formation desired and for those States the 
figure of wagon-mine coal are very far 
from complete. The total quantity of this 
wagon-mine coal shipped by rail in 1920 
was 4,513,000 tons. 


The number of country banks not 
shipping by rail runs into the thousands, 
but the tonnage contributed by these little 
producers is small. The Geological Survey 
obtained reports from 1,440 such banks, 
which produced 420,000 tons. 


The value of the output of small mines 


was estimated at the average quoted spot 
price for the district. 


* * * 


W. P. G. Harding in all probability will 
be reappointed by President Harding as 
gevernor of the Federal Reserve System. 
His reappointment to that important post 
is being urged in many quarters. He is 
now in New York on one of his periodical 
visits. The banking element is speculat- 
ing as to who will be chosen as the new 
member of the Federal Reserve Board to 
represent the agricultural interests. It is 
not thought Eugene Meyer, Jr., will be 
appointed, although he heads the War 
Finance Corporation, an organization for 
aiding farmers as well as others. The 
Federal Reserve Act does not permit of 
his appointment as the personnel of the 
board stands now. 


* * * 


Estimated net earnings of Exchange 
Buffet Corporation, for the year ended 
April 30, 1922, are $535,000 after all 
charges including depreciation, Federal 
taxes, etc., as compared with net earnings 
of $485,000 in the preceding year. Surplus 
for the year after payment of dividends 
is estimated at $85,000. 


The Bank of America and the Atlantic 
National Bank, two of the oldest financial 
institutions in New York, have agreed to 
consolidation under the name of The Bank 
of America. Through the consolidation, 
which is expected to become effective about 
July 15th, The Bank of America will have 
resources of over $125,000,000. The busi- 
ness of the Atlantic National Bank will be 
continued as the Atlantic branch of The 
Bank of America. The active executives 


of the Atlantic National Bank will remain 


at the Atlantic office of The Bank of 
America. 


The Bank of America, the President of 
which is Edward C. Delafield, was founded 
in 1812 as the successor of the first Bank 
of the United States. In 1920 The Frank- 
lin Trust Company merged with it, as a 
result of which The Bank of America ac- 
quired a well established trust department 
and doubled its net deposits. It is a state 
bank and a member of the Federal Reserve 
System and has a capital and surplus of 
$11,000,000. 


The Atlantic National Bank, with de- 
posits of over $17,000,000 was founded as 
the Merchants Exchange National Bank in 
1829. Kountze Brothers, who became 
identified with it in 1914, have been asso- 
ciated with American banking since 1870. 
The members of the firm established and 
developed several banking institutions in 
Nebraska and Colorado in which the pres- 
ent members continue their interest. 


The Officers and Directors of The Bank 
of America are: 


Directors: Frederic D. Asche, Standard Oil 


Company; Walter M. Bennet, First Vice- 
President; George Blagden, Clark, Dodge & 
Company; Henry J. Fuller, Aldred & Com- 
pany; Charles M. Dutcher, President of the 


Greenwich Savings Bank; Allen Curtis, Curtis 


& Sanger, New York and Boston; Edward C. 
Delafield, 


President ; Archibald Douglas, 
Douglas, Armitage & McCann; Douglas L. 
Elliman, Douglas L. Elliman & Company; 


Crowell Hadden, President Brooklyn Savings 
Bank; George Hewlett, Hewlett & Lee: Rob- 
ert J. Hillas, President Fidelity and Casualty 
Company; James N. Jarvie, New York; Sam 
A. Lewisohn, Adolph Lewisohn & Company; 
William G. Low, Jr., New York; Charles J. 
Peabody, Spencer Trask & Company: William 
R. Peters, New York; R. Stuyvesant Pierre- 
pont, New York; Dallas B. Pratt, Maitland, 
Coppell & Company; William J. Ramsay, New 
York; Edwin Thorne, New York. 


Officers: Edward C. Delafield, President ; 
Walter M. Bennet, First Vice-President; 
Clarence M. Finck, Vice-President; Thornton 
Gerrish, Vice-President; William J. Mont- 
gomery, Vice-President; Charles E. Curtis, 
Vice-President and Cashier; Frederick G. 
Curry, Trust Officer; Edward S. Blagden, 
Assistant Cashier; Clark B. Davis, Assistant 
Cashier: A. Willis West, Assistant Cashier; 
Henry J. Schuler, Assistant Cashier; Arthur 
Cc. T. Beers, Assistant Cashier; Edward W. 
Russell, Assistant Cashier; George Whitlock, 
Assistant Cashier; William R. Mollineaux, 
Jr., Assistant Trust Officer; Howard B. 
Smith, Assistant Trust Officer; Dudley F. 
Fowler, Assistant Trust Officer; William 
Reimers, Manager, Fulton Street and Market 
Offices; Philip G. Birckhead, Manager, Madi- 
son Avenue Office; Crowell Hadden, 3rd, 
Manager, Bush Terminal Office; Robert P. 
Albright, Manager, Industrial Department; L. 
R. Heemskerk, Manager, Foreign Department ; 
William H. Stoffel, Jr., Auditor. 
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American Type Founders Company 
HORACE SCOPE 


Cameo Analysis by 


NCORPORATED under laws of New Jersey, February 8, 1892, as a consolidation 
| of several of the leading type foundries of the United States. It manufactures, 

casts, buys and sells type and printers’ material and printing machinery of every 
description. The manufacturing plants of the company are located at Jersey City, 
N. J., and Franklin, Massachusetts. Jointly with the Barnhart Bros. & Spindler Co., 
this company owns a majority of the common stock of the National Paper & Type 
Co., an export sales company, which transacts business in Mexico, Cuba, Central and 
South America and West Indies. The American Type Founders Company owns the 
entire issue of common stock of Barnhart Bros. & Spindler Co. and guarantees 
principal and dividends on the latter company’s preferred stock. During the fiscal 
year ended August 31, 1919, the company purchased the plant, merchandise, etc. of 
the Golding Manufacturing Co., of Franklin, Massachusetts. 


Barnhart Bros. & Spindler Co. 


is one of the most valuable type foundry and 
printers’ supplies manufacturing plants in the country, located in Chicago. It also 


manufactures parts for various mechanical devices. This company and American 
Type Founders own most of the common stock of the National Paper & Type Co., 
an export sales company transacting business in Mexico and South America. 
of this company have increased from $100,000 in 1900 to over $10,000,000 in the 
ending March 31, 1921. 


Sales 
year 


American Type Founders has as yet received no dividends on its common stock 
holdings from Barnhart Bros. & Spindler Co. but should soon be in a position to do 
so as the surplus of Barnhart Bros. & Spindler is now more than $400,000 and div- 
idends can be declared as long as a surplus of more than $300,000 is left. 


Capitalization: American Type Founders has $2,194,000 of Sinking Fund Debenture 
6s outstanding which are followed by $2,560,600 of 7% Cumulative preferred stock 
and 40,000 shares of $100 par value of common stock. Dividends have 


been paid 
regularly on the preferred stock and dividend at the rate of $4 a share 








yearly have 

been paid on the common stock since 1898. 

COMPARATIVE INCOME ACCOUNT, YEARS ENDED AUGUST 31 
1921 1920 1919 1918 1917 

Net Oper. Earnings $829,616 $761,593 $518,484 $446,271 $404,641 
Preferred Dividends 179,242 179,242 175,785 165,242 165,242 
Common Dividends’ 160,600 160,000 160,000 160.000 160,000 
Final Surplus $490,374 $422,351 $182,699 $121,029 $ 79,399 
Earned on Preferred 32.4% 29.7% 20.2% 19% 17% 
Earned on Common 16.2% 14.5% 8.5% T% 6.6% 


COMPARATIVE CONDENSED BALANCE SHEET, as of AUGUST 31 


Assets: 1921 1920 1919 1918 1917 
Ree $ 5,722,794 $ 5,861,633 $ 5,653,145 $ 5,504,770 $ 5,159,030 
Notes & Accts. 

Sa oe 2,773,021 2,683,724 1,828,267 1,559,365 1,428,203 
Securities ...... 1,208,295 851,409 981,725 727,301 755,267 
GE ive ams fis ee 541,737 488,104 462,200 427,049 313,188 
Miscellaneous : 43,710 55,878 177,829 204,946 , 120,661 
Mdse. & Materials 2,669,000 2,817,426 2,506,910 2,984,618 2,665,064 





$11,610,076 


$12,958,580 $12,758,174 $11,408,049 


$10,511,413 


Liabilities: 
Preferred Stock 








$2,560,600 $ 2,560,600 $ 2,560,600 $ 2,360,600 $ 2,360,600 
Common Stock 4,000,000 4,000,000 4,000,000 $,000,000 4,000,000 
Debentures 2,195,100 2,294,100 2,372,200 2,484,500 1,753,600 
Divs. on Scrip. 
outstanding 24,929 25,092 5,232 25,450 27,508 
Notes & Accts. Pay. 1,803,304 1,994,109 1.398433 1,458,276 1,411,512 
eee 200,000 ee 5) Seas = 6 Pe tears ~ | atalnaaatas 
eee eee 2,174,647 1,684,223 1,261,922 1,079,223 958,193 
meee ites 12,958,580 $12,758,174 $11,610,076 $11,408,049 $10,511,413 
The company occupies a very impor total of $2,374,647 as of August 31, 1921. 


tant position in the printing industry. Its 
plant in City is the largest type 
founding one in the world. In addition 
carries merchandise 
stocks at all its branches in all of the 
leading cities in this country as 


The common stock is actively traded over 
the counter and is offered around $55 a 
share, on which basis the yield is 7.3% 


Jersey 


the company liberal 


In view of the strong position the com- 
pany enjoys in the type founding industry, 
which is susceptible to continued expan- 
sion and in view of. its 
and the 


well as 
Canada and has agencies in leading foreign 


steady 
countries. 


earn- 
ings record many years it has 


Since 


1909 the company has earned a_ maintained dividends on its common stock 
substantial surplus above its common divi- at the present rate, this issue must be 
dends and the profit and loss surplus has given a good business man’s investment 


been steadily increased until it reached a 


June 24, 


rating. 


1922 


Reliable Information 
Your publication is good; all of it. I 
find it very interesting and instructive. It 
is conveniently divided. Its information 
is reliable. The fact that I have profited 
by following your suggestions is an 
evidence of its worth to me. Your Inquiry 
and Advice Department is alone worth 
the subscription price of $10 a year. 
James Kelsey. 
qunetigumbete 
Well Pleased 
I have been receiving the Wortp for 
four or five weeks and have enjoyed read- 
ing it very much. I have found it helpful 
and instructive and am well pleased with 
Il. 





DIVIDENDS 





Superior Steel Corporation 


June 15, 1922. 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly divi- 
dend of 2% was declared on the Second Pre- 
ferred Stock, payable August 15, 1922, to stock- 
holders of record August 1, 1922. 


C. D. CLANEY, Secretary 


SUPERIOR STEEL CORPORATION 


June 15, 1922. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly divi- 
cend of 2% was declared on the First Preferred 
Stock, payable August 15, 1922, to stockholders 
of record August 1, 1922 
Cc. D. CLANEY, Secretary. 








Office of the 
WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Pa., June 16th, 1922. 
Dividend—The board of directors has this day 
declared a quarterly dividend of one dollar 
($1.00) per share, payable on July the 3l1st, 1922, 
to stockholders of record at the close of busi- 
ness on June 30th, 1922. 


S. C. McCONAHEY, Treasurer. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY’ 

A Quarterly Dividend of 2% ($1.00 per share) on the 
PREFERRED Stock of this Company will be paid July 
15, 1922. 

A Dividend of 2% ($1.06 per share) on the COMMON 
Stock of this Company for the quarter ending June 
30, 1922, will be paid July 31, 1922. 

Both Dividends are payable to Stockhol lers of record 
as of June 30, 1922. 

H. F 


BAETZ, 
New York, June 21, 1922. 


Treasurer. 





UNITED STATES REALTY AND IMPROVE- 
MENT COMPANY 


111 Broadway, New York 


June 27, 1922. 
The Coupons of this Company’s Twenty-year Deben- 
ture 5% Bonds, due on July Ist, next, will be paid on 
July lst upon presentation at the Company's office, 


Room 1115, Trinity Building 


ALBERT E. HADLOCK, Treasurer. 





MIDDLE WEST UTILITIES COMPANY 


NOTICE OF DIVIDEND ON 
PREFERRED STOCK 


The Board of Directors of Middle West Utili- 
ties Company has declared a three months’ 
dividend of One Dollar ($1.00) upon each share 
of its preferred capital stock, payable July 15, 
1922, to all preferred stockholders of record on 
the company’s books at the close of business 
at 5:00 o’clock p. m., June 30, 1922. 

The above is a correction of the notice which 
appeared in this paper on June 17, 1922, in 
which the date of payment was given as June 
15, 1922, instead of July 15, 1922. 


EUSTACE J. KNIGHT, Secretary. 





HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Pa. 





June 19, 1922 
The Board of Directors have ya gone a regular quar-" 
terly dividend of one and one-ha per cent (1'4‘ 
on th Preferred Stock of this Company payable June 30 
1922, to stockholde of record June 19, 22 
H. W. STONE, Treasurer 
O25 
ys 
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FOREWORD 


_ Intelligent and successful investing is based upon a thorough knowledge 
of security values. 
Such knowledge is best acquired by reading constructive financial literature 
prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and_ periodicals 
on investment and other subjects, published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THe FrnancraL Wor p. 


ON BONDS 


Shaffer Oil & Refining Company Convertible 8% Serial Gold Notes - 
For descriptive circular write to H. M. Byllesby & Co., 111 Broad- 
way, New York, mentioning THE FINANCIAL Wor tp. 


Tennessee Consolidated Coal Co. 6% Sinking Fund Bonds at a price 
to yield 7%—W\rite to F. J. Lisman & Co., 61 Broadway, New 
York, mentioning THE FINANCIAL WORLD. 


“57 Years of Investment Banking”—lInteresting booklet containing 
list of bonds. Write to Peabody, Houghteling & Co., Inc., 366 

Madison Avenue, New York, mentioning THE FINANCIAL Wor-p. 
Scranton Electric Company First and Refunding Mortgage 5% 
Bonds—Complete circular may be obtained by writing to Harris, 
Forbes & Co., Pine Street, corner William, New York. When 
writing please mention THE FINANCIAL Wor p. 


ON STOCKS 


Cities Service Common Stock—For 
Henry L. Doherty & Co., 
THE FINANCIAL Wor-p. 


descriptive circular write to 
60 Wall Street, New York, mentioning 


Reynolds Spring Common Stock—Descriptive circular sent upon re- 
| quest. Goodbody & Co., 115 Broadway, New York. When writing 
please mention THe FINANCIAL Wor tp. 
“The Law of Stockbrokers”—By Douglas Campbell. The price of this 

interesting and instructive book is $4.50 and may be obtained by 
| writing to Baker, Voorhis & Co., 45 John St., New York, enclosing 


check for same. When writing please mention THe FINANCIAL 
WokrLD. 


MISCELLANEOUS 


Odd Lots—To obtain interesting booklet on odd lots write to Chis- 
| holm & Chapman, 52 Broadway, New York, mentioning THE 
FINANCIAL WORLD. 


Cotton and Cotton Goods—A special letter may be obtained by 
writing to Munds & Winslow, 25 Broad Street, New York, men- 
tioning THE FinaNcrAL Wor p. 


“FEF. A. Brewer & Co. Review’—The current issue of this review 
Contains a discussion of 26 or more active securities. Write to 
F. A. Brewer & Co., 208 So. La Salle Street, Chicago, IIl., mention- 
ing THE FINANCIAL WORLD. 


Lehigh Valley Railroad—An analysis containing special reference 
to value of coal properties under segregated ownership. Write to 
Wade, Templeton & Co., 42 Broadway, New York, mentioning 
Tue FINANCIAL WORLD. 




















936 





= 


THE 


NEW MONTEREY 
— Asbury bani . 
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The Resort Hotel Pre-Eminent 


Directly on the Ocean 


ow 
American Plan Capacity 600 
Het and Cold Sea Water in Rooms 
Golf That Makes You Play 
18-Hole Course 
Superb A-la-Carte Grill Room 
Daily Concerts and Dancing 
New Swimming Pool Adjoining 
Sherman Dennis, Manager 
N. Y. Office, Town and Country 
8 West 40th St. Tel. Longacre 8310 
McDonnell & Ce., Brokers 
On “The New Jersey Tour” 
Winter Resort—DE SOTO HOTEL — 
Savannah, Ga. The Premier Tourist 
Hotel of the South. 
Open January | until May 1. 
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Public Utilities 
(Concluded from page 911) 
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presented one of the best earnings state- 
ments as yet issued by the company. In- 
crease in gross for May of this year was 
13.9% in excess of that of May of last 
90% 


amount set aside for renewals and replace- 


vear. increase was recorded in the 


ments for May over the corresponding 
period of a year ago, but the net after 
fixed interest nevertheless showed an in- 


crease of 73.9% for the month. 


All departments of the company are 
reporting large gains in earnings, although 
the sales of the Detroit United Railway & 
Gas Service are showing a slight falling 
off. 

x * x 

A witness before the Transit Commis- 
sion hearing on the subject of valuations 
of Manhattan Railway Company asserted 
under direct examination that value of 
properties of the company in the Borough 
of Manhattan is $2,937,250, in the Borough 
of Bronx, $1,235,450; additional parcels he 
valued at $54,101. The 
an acquisition cost of 
3orough of Manhattan 
the Borough of Bronx. 


witness estimated 
$587,450 for the 
and $247,090 for 
These two latter 
items serve to bring the grand total to 
$5,061,341. 


* *x * 


During the strike 


of 1920 Brooklyn 
Rapid Transit system had total expendi- 
tures on account of the strike amounting 
to $2,483,483. About 63% of the total of 
strike expenses was paid to agencies 
securing various kinds of workmen for 
the company to fill the places left vacant 
by the strikers. 
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Representative active stocks as of Friday, June 23, 1822. 164% 136 CASTE EP D. ccccccvzcecesece 151 151% 
Week5ds sales: Saturday, 411,500 shares; Monday, 750,300 shares; 118 Louisville & N......ccccccceee 117 117% 
Tuesday, 993,668 shares; Wednesday, 1,110,237 shares; Thurs- 15% 8 Maxwell Motors .......... a a 671% 
day, 855,090 shares; Friday, 809,900 shares. 167% Ft54 Mex. Petroleum .. pe ce . ey 
Prev. Fri- 28 15 WEIGRE COGREE oo ccccscccccesne 28 28% 
1921 e Friday’s day's 164% 10 Mid. State Oil........... eoecce 18% 14 
High. Low. Close. Close. 3344 22 SN OEE voc cccecscccsces 31% a 
52 33 Advance Rumely pfd.......-.. 48 4814 B44 w oe —o TOXAS....-++ee0. . tot 20% 
soft a% ae SS DIFOs occas eens 4 > 49% 33% a poe ota (eewi@wenevdeinn at My 
8- MEOMB cece paclbware es - 495 Es oimny: > Pt amr adelaide adalat 
651% 2614 Am. Ag. | eS a pas aa 391% 39 tet 43 MOMEEE POWER ccccccceccoccs 69 69% 
51 24 Set) De ..csstascocces GS 451% 87 67% REIS Se ee eh 91 3 
654% 29 Am. Bosch Mag..........-- vee 42 41 155 9 Nevada Con. Copper.......... 16% 16% 
35% 23 Am. Can ........ : 46% 16 64 ise Bt Sas secarecnesenece 89 9144 
151% 115 Am. Car & FY.......+++++++++ 0 163 | 39 20 BE nen cenwecsancsexe 37 38% 
24% 15 Am. Cotton oii oc ccccccccceces 25 25% 23% 12 Te Ea eS age 27% 29 
534% 21% j +-<Am. International ............ 41% 42% 104% 88 Norfolk & West......... asiminiat 10514 105% 
10 3 Am. Safety Razor.....:....--. 6% 6 88% 61 PE, csccncensvssecee 735% 76% 
14 4 Am. Ship & Com.............. 184% 187s - ts 58° 
47% | ae a pep pERIRRS ETT 58 19% 50 27 Pacific Oil 57% ae 
35 18 Am. Steel Found............. 35% 374 79 38 68% 3% 
47%  $Am. Sugar Ref................ 75% 78% 71% 34 °° as rd 
119 95% P'S Aer 122% 120 41% 32 Penn, Mesédcvecerenss eveee 4 9% 
57 AM. Woolen 2.0000. ccccseveese ST% 884 17 6 Penn. Seaboard Steel.......... 10 “i 
50% 31 Anaconda Copper ...........- n0% 51% 23% 15% Pere Mareuctte ....ccccccccecce 2914 = 
94 7 Fy oy Oy RREbtatanaee ie 971, 93% 3544 26% Phila. Co. x d.......... ceccees 37% . Ye 
76 18 pe 2 Serr 3554 3814 Fr tv] . i wei “li Jidinnwewhen@ase 19% $54 
42% 30 Baltimore & fate seteeeeeeeees 46% 49% 66 52 SE ncricnhatccheneers 6144 62h 
65 41 Beth. §., Cl. B.......-eeeeeeees 73% T3542 32 23 ie et i ee errr 3544 37 
74 3 Booth Fisheries wre eweceneeoess 8% t% 114% 87% Pullman Company ........... 117 120 
14% 6 Brooklyn R. T.....-+++0+++++- 247% 25% 5144 24%  $Punta Alegre S.............0+- 46% 49% 
122% 87% Burns Bros. .........sseeeeees 42 43% 403% ES idtesncdsscescosscns 30% 31 
22% 10% Butte & Superior............. 27 2714 16 11 Seon tite: Com 16% 16% 
50% 25 Gal. WORGRGEE 2.20.00 sccescece 60 647% 89% GE PE edn enc ceceveenescceces 71% 73% 
123% 101 Canadian Pacific ........cecee. 13544 138 55 36%, NT arr 491, 51% 
36% 23 Cerro de Pasco Co.........+++ 35% 352 57% 38% Reading 2d pfd............-+.. 52 53 
86 38% Chandler Motor ............... 72% 6914 3914 18 OE 31 31% 
6544 46 Ches. & Ohi0..........+-geeee 63% 66% 73% CM . BE ES B..... co ccccccccese 6614 70%4 
9% 6% Chi. Gt. Western.........eeeeee 8% Sy 2414 5 Rep. Motor Truck............ 10% 11 
31 17% Chi., MAL. & BE. BP... cccscccvccs 24% 2616 69% 4014 eRe 0 Mica vesvdcccudenue 5814 60 
Se | Sae & Mesthwem. .......-.+--- 72% + TA4s 25% 19% St. Louis-San Fran........... 25% 27 
35 29 tt te ae Te. ccecovtoens 3954 4214 3014 1914 LOR 25% 2714 
16% 9 CRT CONROE... cc cccccsvcseces 1914 211% 41 28 St. Louis S. W. pfd........... 4114 43% 
4314 19 Coca-Cola .........sseccccccecs 62% 67% ™M% 8% Seaboard Air Line............ 6% 7 
67% 52 Columbia G. & BH... .cccccccvic 8344 d6% 25% 12 Seneca Copper 12 hy 14 
95 17% CO: SI is cveceensceccers 115% 11614 49 307 MO ok cccccetcceces 40% 41% 
9914 59 ee PO, NE, s ccecenccdcves 100% 104% 28% 16 OO rae 32% 33_ 
44% 22% Cosden &*CO.........++++-+0+- 46% 472 101 67 Southern Pacific .............. 87% 583% 
107% 49 GI IE oc occ ccceccvccces 68 72 24% 17 Southern Railway ............ 22% 23% 
26 on CURe Cane BRAAF... ccccsccsces 1514 1653 60 42 Southern Railway pfd......... 53 55 
3314 107 Cuban-Amer. 8. ......cccccces 231% a 114% 105 Standard Oil, N. J., pfd...... 115 116, 
81 62 Endicott-Johnson ............. 7% = 10% 10 «= “3° Submarine Boat vccccc7@R a 
ee eeresrcererssesesseesese 3 iy “ 
% oH val 11 6% Tenn. Cop. & Chem........... 10% 10% 
8214 445% Famous Play.-L...........+..+ 78% 7944 48 29 RMEEIEG acu rksedcsnesse dence 467% 47% 
193% 8% DE EE S.cnassonaaedescon 15% 1514 7 as zane © rom. Ey ee ee ae 
78 39 ee GRRE ccc es ccctcssses 00 6556 © ex. Pac. C. & O......--.00es 26 2 
wee inet Gen, Electric a SEL AE FORT 164% 166 72 45 EE EE Seeccvccsendeces 78% 81 ; 
16% 3 Gen. oi =I aR SR PALS BA 13% a 13 6 Is SUED oe vostceccedeses 14% 15% 
7 0 lo DeD......ceseccccccees 81 7158 2914, 9 
44 26% Goodrich, B. F........-.0+s0-- 38% 387s 2 eae ise as 
79%, 60 Gt. Northern Bais edit nsig mae 75% 80 106 46 United Drug taka abate cha eS 73 7 
oe Ae RE IT, 207 95% Co eee errs 138% 
™ 0% meneaieaginens 3% : . 62% 48% United Ret. Stores............ 631% 6614 
100% 85 pT | Peer 103%, 104% 21% 8 U. S. Food Prod........ res 91% 8% 
42 29 Inspiration Co — se eceeeeees 3944 401% 6314 41 U. B Meatty & IMp.......6.0. 657% 65 
54 1 Interborough Con. ..........-. 144 1% 79% 40 U. eo” Sees 58% 61 
57 31 Int. Agricult. pfd............. 393% 39% 103% 74 S. Rubber ist pfd......... 104% 105% 
100 67% EES 102 100 8614 T0% US Siete 97%, 9914 
17% 7% Int, Mer. Marine............... 18 19% 115 105 I cv ccesetccees 119% 120 
67% 36 Int. Mer. Marine pfd.......... 71% 74, 66% SE TH SIGE oo oc cv vccccccccnce 627% 631% 
17 il Int. Nickel ......cccccccccccees 16% 16% iw 
73% 38 ins nexepidenseax 46 47 41 25 Vanadium Corp. .............. 43 45% 
26 5 IL... kc oneccavcense 14% 16 42%4 20 Va.-Caro. Chem. .............. 30% 305% 
4% 2 Island Oil & Trans........... 1 1 9% 5 War 6 Bobs cewececaccsees 12 1236 
28% 1814 Kan. City Southern........... 24 2414 9 6% Facog ae sin a dele eae 11% 12% 
55 4514 Kan. City Southern pfd...... 56 a1 % 2414 10 EE SR ov cs vcesececene ogi 29% 
9 4 Kansas & Gulf... ...ccsscccces 4, 11% 8% Western Maryland ............ 10% 11% 
54% 32 I ES onc cc sacee sects 46 46% 30% 15, ED III 5g co cccccccscs 19% 19% 
27% 16 Kennecott Copper ...........- 33 33% 52% 38% Westing. BE. & M.............. 591% 59% 
17% 8% Keystone Tire & R............ 14% 151% 11 6% Wheel. & Lake Erie............ 13% 13% 
177 130 SEE Wi aatcccessececeses 134 134 be _ bd may ear ee EERE oeereeeees 7 rh 
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60% 4714 OE SO eee 62 10% 4 Willys-Overland .............. 8 8% 
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DIVIDENDS DECLARED JUNE 16-23, 1922 TOLEDO SECURITIES 


Rate Pe- Stock of Pay- Quoted by Tucker, Robison & Co. 
P.C. riod. Record. able. i Asked. 


CINCINNATI SECURITIES 
Westheimer & Company, Cincinnati, Ohio. 
Bi 


Asked. 
_ 13; 10 July 15 Commonwealth Bldg Co com....100 —_— American Laundry Machine com.128 140 
yore Type . ee 1 % q wou 10 Saiy 15  Libbey-Owens com ............. 135 140 American Laundry Machine pfd..115 — 
Gen Motors 7% deb. 1% Q July 3 Aug. 1 Libbey-Owens pfd .............. 105 = American Rolling Mill com...... 3F — 
Gen Motors 6% deb. 1%. QdJuly 3 Aug. 1 Milburn Wagon I antes. Scare athe — oa) American Rolling Mill 7% pfd. = 103 
Gen Motors pfd. 14%. QJuly 3 Aug. 1 Milburn Wagon pfd............. 75 American Seeding Machine pfa.. pas 
Gt Northern Ry pfd 3% S June30 Aug. 1 National Dairy Co com.......... — 17 Cincinnati Union Stock Yards. “116 = 
Intern Mere M pfd. S July 14 Aug. 1 National Dairy Co pfd........... -- 75 Fleischmann Preferred .......... 108% — 
Kansas City S pfd.. 7 Q June 30 July 15 National Supply com............ 139 140% Globe Soap 1st pfd.............. 98 as 
‘Louisville & Nash.. 314 S July 17 Aug. 10 National Supply pfd............ 107——s 111 Globe Soap special pfd.......... 98 _ 
Ohio Fuel Supply. .62%e Q June 30 July 15 Ohio State Tele Co com......... — 34 f'ohe Wernicke ee 90 9445 
Prairie Pipe Line.. 3 Q June 30 July 31 Ohio State Tele Co pfd.......... — 100% Globe Wernicke pfd............. 99 105 
South Cal E 24 pfd 1% Q May 31 June15 Owens Bottle com..... eceecceeee BO 36 Gruen Watch Co com............ 29 30 
Superior Stl 1st pfd 2 Q Aug. 1 Aug. 15 Owens Bottle pfd, ex div........ 104 105 Gruen Watch Co Ist pfd........ 101 105 
Superior Stl 2d pfd 2 Q Aug. 1 Aug. 15 Bonds Procter & Gamble com ($20 par) .130 132 
U S Indus Alco pfd 1% Q June30 July 15 Commonwealth Bldg 5s......... 94 955% Procter & Gamble 6% pfd....... 104% 105% 
Victor T Mach pfd.1% Q June30 July 15 Toledo Gas, Elec & Heat 5s...... 83 85 Procter & Gamble 8% pfd....... 155 
Victor T Mach com.10 Q June 30 July 15 oe ee eee 15 17 Rudolph Wurlitzer 8% pfd...... 100 106 
Westinghouse Air B.$1.00 Q June 30 July 31 Wiven Mealis Co Se... . cece 100 105 US Print & Lith 1st pfd ex div. 86% 91 























“To Whom Shall I Give 
My Business?”’ 


Subscribers to THE FINANCIAL WORLD invest a total of more 
than 100 million dollars every year. It is important, first, that 
they select the proper securities; but secondly, the proper firm 
through whom to buy them. 


Let readers of THE FINANCIAL WORLD give their business to 
advertisers in THE FINANCIAL WORLD. There is no publication, 
whatever its nature, that censors its advertising columns as 
carefully as does THE FINANCIAL WORLD.. We would not know- 
ingly accept a doubtful advertiser any more than we would print a 
doubtful article. Both are equally important in the protection of 
our subscribers. 


This policy of foresight and care has cost THE FINANCIAL 
WORLD many thousands of dollars in lost advertisements that the 
daily papers and other mediums have accepted. But when the 
recent failures among the brokers occurred there were but a 
negligible few who had ever advertised in THE FINANCIAL WORLD, 
while some well-known dailies and magazines found JOO per cent 
of the defunct among their advertisers. The readers of these 
indifferent publications suffered accordingly. 


Give your business to a Financial World advertiser and you 
can feel safe. 


he 
FINANCIALWORLD 


Most Compact Investsng Circulation in the World. 


53 Park Place New York 
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